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Thai Beverage Public Company Limited and its Subsidiaries
Nofes fo the financizl statements

For the years ended 31 December 2006 and 2005

As at 31 December 2006 the historical cost of fully depreciated plant #nd equipment, which were
sl 1n use amounted to Beht 3,025.00 million (2005 Bahr 2, 25562 million),

As at 31 December 2006 the net book value of propeity, plant and equipment of ceriain subsidiary
companies, used as security under the Negative Pledge apreement, as disclosed in Note 15, totaled
Baht 34,530.16 million (2005: Bahr 31,658.05 miltion). '

Az at 31 December 2006 the canying amouni of idle land, which is held for planned future
business operations amonnted to Baht 1,625.97 million (2003; Baht 1,735 24 million).
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Thai Beverage Public Company Limited and its Subsidiaries

Notfes to the financial statements

For the vears ended 31 Decemher 2006 and 2005

In 2006 and 2005, the Company end subsidiaries recopmized revaluation Jand as disclosed in

Note 19,

Drepreciation of plant and equipment for the years ended 31 December, consisted of:

Consalidated The Compavy
2006 2005 2004 2005
T miilion Baht)
Inclnded in cost'of production 2,879.58 2,378.45 - -
included in selling and administrative
SXpEnses 1,601.20 1,958.72 2148 §.62
Total d4_480.78 4,3137.17 21.48 4.6

Bomowing eosts For the years ended 31 December capitalized as parf of asset cost, consisted of:

Coxsolidated The Company
2005 20086 2005
fin million Bake)
Interesi expenge 154.33 §2.71 - -
13 Intangible assets
Consoll dated
Computes  Broadeasiing
Trademark  Leasehold software riphts Qoodwill Tatal
fint million Bahy)
Cosg
At T Fanoary 2003 104,56 1.04 428 101.9%6 424,11 83823
Additions : 1.82 012 11.6% 59.93 - 73.56
Transfor - - 0.32 - - 032
At Degemboer 2005 0668 1.6 16.29 16159 424.11 212.13
Additions _ A4 0.70 593 - - 13.06
A€ 31 December 2008 31011 1.56 poire] pal.89 426.11 92519
Arccanmriared awortization
At ] January 2005 158.01 0.13 058 19.83 140.1% 31874
Amortisation charge for fhe year 2467 0.ig 1.57 1853 34.73 76.68
Transfers - . 002 . - 0.02
Al 3] December 2003 152.69 1.51 2.17 38,26 17492 398.44
Amortisation charge for the year 24.93 0.26 .87 123.53 i8.74 171.33
At 3 December 2006 07.461 0.57 a.04 161.89 193.66 560,77
Net book valie )
Al 31 December 2005 124,00} .85 14,12 123.53 15119 513,69
AE 31 December 2006 10250 1.2% 19.18 - 23245 5542
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Thai Beverage Public Company Limited and its Subsidiaries
Notes to the filnancial statements
For the years ended 31 Decemhber 2006 and 2005

The Company
Compiter
goftware
{in mitlion Bafie}

Cosf _

At 1 January 2005 1.3

Additions - B.20

At 31 Decermnber 2005 9.54

Additions . g.67

At 31 December 2006 16,23

Acenmudated mmortisatlon

At 1 Jarmary 2005 1.07

Amoriisaiion charge for the year 122

At 31 December 2005 1,20

Amortigation charge fior the year 2.59

AE 31 December 2006 - .88

Met ook valre

AL 31 December 2005 8.27

At 31 December 2006 12,35
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Thai Beverage Public Company Limited and jts Subsidiaries

Notes to ihe financial statements

For the years ended 31 December 2006 and 2005

14  Other non-current assets

Advance payments to a specialist
Stainless sieel plates

Deposits

Qthers

Less Allowance for impalmment
of assets
Met

15 Interest-bearing Kabilities

Current

Eank overdraits

- Quaraniged
Unsecured

Short-term Yoans from financial
instifutions :
Secured
- Guarantecd Megative pledge
- Unsecured

Shorf-term guaranized bonds
- Chuaranteed rNepative pledoe

Cursent portion of long-term
guarantesd bonds
- Guarapteed :Negative pledge

Current portion of long-tesm loans
- SHecured
Guaranteed s Negative pledgs

Non-cirrent
Lonp-term poaraniesd bonds
- Guaranteed s Megative pledgs

Long-term loans from financial
institutions
- Guarankeed ; Negative pledge

Tital

Mote

28

Consolldated The Company
2006 2005 2006 2003
fin million Bahe)

L,§72.16 - 352.34 -
71.44 3327 - -
5792 67,20 d.92 -
13.94 15 64 .07 0.07

2,022 46 119,16 35713 0,07
{5.38) [6.25) - -

2,017,111 11191 357.13 0.07

Cunsolidated The Company
2006 2003 2006 2003
tin miflior Bahe)

1,516.42 B5E.63 - -

366,04 - 29.58 -

1,881.31 §58.61 L 29.56 -

- 2,700.00 - -
- 36,600.00 - 36,5600.00

4,870.00 - 3,000,00 -

_AE70.00 0 39,300.00 3,000.00 36,500.00
2,200.00 - 2,200,040 -
2,300.00 - 2,300.00

- 1,056.60 - -
150000 - 1,500.00 -
12,753.31  41,245.23 0,029.56 36,600.00

3,000.00 - 3,000.00 -

3.755.00 - 3,753.00 -

g75500 - 6,755.00 -

1950831  41,24533  15,754.50 36,600.00
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Thai Beverage Public Company Limited and its Subsidiaries
Nates to the fimancial statements
For the years ended 31 December 2006 and 2005

The periods fo maturity of interest-bearing Liabillties as at 31 Decomber were a3 follows:

Conszolldated The Company
2008 2005 2006 2005
. tin miflion Baht]
Within one year 12,75531 41,245.23 9,029.58 36,600.00
After one year but within five years 6,733.00 - 6,755.00 -
Total 19,308.31 41,245,213 15,784.56 3660000

The interest rate expusre of the borrowings as at 31 December was a3 follows:

2006 2005
Range Weighted Range Weighted
(%8}

Bank overdrafts .00 - 10.73 .16 6.00 - 7.00 & 0
Shori-term oans from flwenelal inetitutions 5,27 - 545 5.4]1 3.75-500 4. T4
Short-tarm guaranfeed bonds 5.40 5,40 - -
Long-term gnaranteed bonds and current '

portlon 5.55-575 5.66 . -
Long-term Joan and current portlon 5.70- 575 5.73 5.00 5.00

The currency denomination of interest-bearing liabilities was as follows:

Consolidated The Compeay

2006 2005 2006 2003
fine miMion Beahe)
Thal Bakt {THB) 18,652.17 40,386.76 15,784.56 36,600.00
Grreat Britain Found (GBP) 856,14 §58.47 - -
Total 19,508 31 41,245.23 15,784.56 26,600.0{

As ai 31 December 2006 the Group had unutilized oredit facilities totalling Balit 17,789.54 million
(2005: Baht 14,851, 74 mililion).
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Thai Beverage Public Company Limited and its Snbsidiaries
Nates to the financlal séatements
For the years ended 31 December 2006 and 2005

The principal featores of the borrowings are ac fallows:

{®

(b)

{¢)

Benk cverdeafts are repayabla an demand, As at 3] December 2006, the Groug has a total
overdraft facilitios amounting to Baht 3,705.39 million (2003: Bakt 3,595.33 wiflion) which
is partially puaranteed by five sybsidlaries.

Short-term loans from financial institutions as at 31 December 2006, the Group hes short-
tern Joan facllities feom several financial instifutions totalling Baht 20,820 million, with
money market rate quoted by bank.  The Group utilized thosze facilities In ferm of
promissory notes lisued by the Group to several domestic commereial bapks totalling Bahi
4,570 million (2003: Baht 39,300 million)

Short-terey Ioans from financial instikotions as of December 2005 amounied to Baht 36,600
million were goarantead by four subsidiaries fogether with Negative Pledge agreement by 17
subsidiaries, whereby these subsidiaries agres not to sell, transfer, mortgage, pledge,
encumbar or grant any prefereniial clght In refation w0 thelr land, belldings, plant and
machinery, durlog any period that the Company has not yet repaid these lopans andfor is still
liable to the banks nnder these promissory notes, unless written comsent from the banks is
received, As at 3] December 2005 the net book value of assets used as security under the
negative pledee are disclosed in Note 12, The remaining shod-term loans from Hnencial
Instibntions ere secured cerfain inventories of subsidiades. The carymp amount of
Inventories that have been pledged as security Is disclosed In Note 8. In 2006, such shorf-
term loans were repeid and its collaterals vere redesmed,

On 22 Pebiriaty 2006 the Company issied guaraidesd bonds totalllng Baht 10,000 mbilion
wiith a full co-goarantee by four substdiaries apd negatlve pledge waderaken by the
Company whersby 17 subsidiaries agree not fo sell, transfer, modgage, pledge, encvmber or
grant any preferantial right in relation fo their faad, bulldings, plants and machinery. The
Company §8 required to wmaintaln a consolidated debt (Interest-bearing debity to equity
{exeluding uareahsed foreign exchange gaun or loss) catio of not Inore than 2,5 fo 1 baged on
the anphual congolldated financlal statements prepared in aceordance with generally accepied
accoupting standards in Thailand,

The bonds have the following payment tenms:

Amaonunt Fized nterest Maturlty
rate
(Tn weitlion Bekhe) ¥ per chnem)
First tranche 2,500 .95 22 August 2006
Second tranche 2,200 . a4 22 Febmary 2007
Third tranche 2,300 5.55 22 August 2007
Fourth ranche 3,000 575 22 Febmary 2008
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Thai Beverage Public Company Limited and its Subsidiaries
Motes to the financial statements
For the years ended 31 December 2006 and 2005

()

The principal is to be redeemed at maturity. Interest is payable semi-annually commencing
on 22 August 2006, As at 31 December 2006 the net hook valie of assefs used as securily
wneler the negative pledge are disclosed in Mote 12,

The procesds from the issuance of the bonds were utilised in the repayment of short-term
loans from financial instiptions.

Long-term Joan and its currsnt portion ln the consolidated balance sheet as at 31 December
2005 was obtained from a domestic commerscial bank by a subsidiary and is fo be repaid
monthly in 23 instaliments, Baht 110 millien for the first 22 lostaliments and Baht 96.60
milon for the last installment, which commensed in December 2004, Interest is payable
monthly at a fixed rate of 4% per annum, for the first year and MLRE-1.75% per annum
efterwards. This Joan iz seeured by certain inventories of subsidiaries, As at 31 December
2005 the carrylng amount of those inventories is disclossd in Note 3. In October 2006, the
last installment of such loan was repaid and its secured inventories were redesmed.

Duoring March 2006, the Company entersd into new loan agreements with eight commereial
banke to obkain long-term borrowings totaliing Baht 26,500 millton in order fo repay shori-
term loans. Of this, the principal of Baht 23,600 million has a grace period of 2 years and is
to be repald in 26 monthly insiallments, Baht 654.22 million each for the first 35
installments and Baht 702,20 millien for the last instalbment, from 28 April 2008 1o 31
tdarch 2011 with interest at the fixed rates of 5,75% and 6.00% per annum for the first and
the second years, respectively, and MLR-1.5% to MLR-1,75% per anmum from the third
year oowards, payable monthly, commencing in March 2006, The remaining principal of
Baht 3,000 million is fo be repaid in eight quartarly installments, Baht 375 million each,
from 26 Tune 2006 to 28 March 2008 with a fixed interest rate of 5.70% per annum, payable
quarierly, commenelng in Yone 2006,

“The borrowings are folly co-guaranteed by four subsidiaries with a negative pledge mads by
17 subsidiaries whereby these subsidieries agree not €0 sell, fransfer, mortgage, pledge,
encumber or grant any preferential right in relation fo their land, builimgs, plant and
machinery. The net book values of assets used as securfty under the negetive pledge are
disclosed in Noke 12.

“The loans were fully drawi during 28 and 29 March 2006 and were immediataly utilised for
the repayment of short-lerm loans.

On 30 May 2006 and 5 July 2006, the Company partially repaid long-term leans with
accrued interest to seven financial institutions amounting to Bahi 15,%59.20 million and Baht
4,376.31 mmillicn, regpectively.

e acconnts payable

16  Trad
Note Coasolidated The Company
2006 2003 2006 20035
(ine milliar: Boh}

Trade accounts payable to
related parties ) £19.31] 321.12 - -

Trade accounts payeble to
other parties 1,454.36 1,170.02 - -
Tatal 227567 1,651.14 - *
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Thai Beverage Public Company Limited and its Subsidiaries
Notes to the financial statements
For the years ended 31 December 2006 and 2005

17

- 18

Other current lahilities

Consnlidated The Company
2008 2003 2006 20035
firt milfics Bahe)
Advanced paymente from customers
for purchase of goods 1,004.74  1,B79.05 - -
Acetued expenses 883.34 72900 92047 53.92
Yalue added tax payable GR6.B1 - 736.84 104,82 &l.a1
Construction peyable _ 344,32 59698 432 11.78
Ontstanding cheque paid for excise tax 294,89 01868 - -
Deposits and tetention payable 27262 21874 203 .43
Aceroed interest expense 16323 1513 156,56 14.13
Accrued promotion expenss 13270 230.41 - -
Withholding tax payable 1943 72.80 22,47 23.20
Other payables 60.93 43.17 LT 1.31
Others : _ 18030 5906 0.47 0.37
Total 4,103.31 5,507.96 A94.21 186,75
Share capital
Far 2006 2003
verfae Mumber Baht Homber - Baht
{inBahyp . smllion sharedniflion Bahe)

Arthorfsed
AE | Januacy ! 29,000 249,000 22,000 22,000
1save of new shares ) - - 7,000 7000
At M December ! o000 20,000 29000 29,000
Frsned and fully paid
At | Januery f 22,000 22,000 22,000 22,000
Izsue of new sheres ! 3,110 e - -
At3] December ! 25110 25,110 22,000 22,000

The Extraordinary Mesting of Shereholders of the Company No. 12005 held on 8 July 2005
unanimously approved to increase the anthorised share capital of the Company from Baht 22,000
million t3 Baht 29,000 million through the issue of 7,000 mlUkm ordinary shares with a Baht 1 par
value. Of this increase, an amount not exceeding 6,000 million shares will be allocated to the
public and an amount not exceeding 1,000 million shares will be available as a “Gresnshoe
Option™. The Company registered the increase of its auihorised share capital with the Ministry of
Commerce on 11 July 2005,

The Company listed on the SGX-ST on 29 May 2006 received nef proceeds of Baht 16,191.60
million from the issue of 2,444.45 million new ordinary sharss, sold to the public through an
Initial Public Offering (the “IPG™) at a price of Singapore Dellar 0.28 per shave. Direetly
attributeble expenses for the TPO amounting to Bahi 676.49 million. are accounted for as a
deduction from the premium on share capitel received from the 1PO. The Company registered the
change in paid-up capital with the Ministry of Commerce on 29 May 2006 from Baht 22,000
millicn to Baht 24,444.45 millian.
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Thai Beverage Public Company Limited and its Subsidiaries
Notes o the financial staiements
For the years ended 31 December 2006 and 2005

19

Om 2 July 2006, an over allotment cption was oxercised related to its recent TPO, whereby the
Company sold a further 665.58 millon new ordinary sharss, raising Baht 4,320.54 million 1n
proceeds. The Compeny registered the change in paid-up capital with the Ministry of Commerce
on 3 July 2006 from Batit 24,444 .45 milllon to Beht 25,110.03 millicn. :

Reserves
Share premim

Section 51 of the Public Companies Act BE. 2335 requives companies to set aslde share
subscription monles received In excess of the par value of the shares issued to a reserve account
(“share premiwn®). Share premiven is not avallable for dividend distribution.

Currenicy translation changes

Currency translation changes consisted of Forelgn exchange differences arising from translation of
the financial statements of forelgn operations to Thei Baht, '

Fuir vatue changes and revaluation surpluses
Fatr value changes

Fair value chenges recognised in shareholders’ equity relats ko cunulative net changes in the fair
value of available-for-sale equity securities.

Revalnation surpluses

During 2003 and 2004, the Group revalued al} land held. Revaluations of land are cartied out by
independent professional valuers on an open market basis, The revaluations were originally based
on valuations reported by the independent professional valners in 2003 and 2004, Tn September
2005, the valuers updated the wvaluations, which have been recognised es adjusfing events
accurring after the balance sheet date. As a result of the updated revalunations a surplus of Baht
6,453,34 million was recopnised a3 a revaluation surplus in 2003 as 2 component of sharzholders'
equity, a surplus of Baht 246.38 million was recognized in 2004, and a surplus of Baht 134 .83
million was reversed In 2003

In eddition, in 2005, a subsidiary compaiy obtained a revaluation of ifs land from independent
professional valuers and a surplus of Beht 20.35 million was recognised in the 2005 financial
stafernents. :

Subsequently, in 2006, a subsidiary company obtained a revaluation of its land from independent
professional valuers and recognised a revaluation surplus o the amount of Baht 3.16 million. The
other subsidiery company sold 1ts land which has been revalued and recognissd a revaluation
surplus, and adjisted in e reduction in the revaluation surplus in the amount of Baht 1.63 million.
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Thai Beverage Public Company Limited and its Subsidiaries
Notes to the financial statements
For ihe years ended 31 Decenther 2006 and 2005
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Legal reserve

Section 116 of the Public Companies Act B.E. 2535 requires that a company shall allocate not less
than 5% of jtz annual net profif, less any accumlated losses brought forward, to a reserve accornt
(“legal reserve™), umtil this account Teaches an amount not less than 10% of the registered
authorised capital. The legal reserve is not available for dividend distribution.

Segmental information

Segment mformation is presented in respect of both business and geographicel segments, The
primary format, business segments, is based on the Group’s management and internal reporting
sfructure.

Segment rezults, assets and lisbilities include iterns direcily attributeble to 2 segment as well as
those that ean be allocated on & reagonable basis,

In preparing segmental ioformation, these liabilities and related interest expense that are nof
specifically attributable to & particular segment are allocated on a percentage of net assets basis.
Managemeni balleves this to be a falr Indication of the actual use of the liabilities.

Ioter-segment transactions are eliminated o consolidation,

Brsiness segmenits

The Group comprlses the following maip bosiness segments:

Beerfwater Production and sales of iranded beer and water products {mostly outside the group);
Spivits Production and sales of branded spirits producis {mostly outside the group),

Aleohat Productlon and gales of aleohol {mostly cutside the group); and

Related  Purchasing of packaging materials and sale of byproducts (mostly within the gwup}
GFeapraphical segments

Ciperating units of the Growp are malnly located in Thailand. Portions of product preduced from
these unils are exported directly or lndirectly through forsign subsidiaries to external custormers.
Certain operating unifs of subzidiaries are located in foreign countries.

In presenting informatlon on the basis of geographical segments, sepment revenue is based on the

geographical loeation of customers, Segment assets are based on the geographicsl location of the
assefs,
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Geographical segments

The segment fitancial Information of the Group based on geographical sepments for the year 2000
and 2005 was as follows:

. Copsplidaied
Revenue ) Fixed assets
2006 2005 2006 2005
(in witllion Bahs)
Thailand 95,106.26 9236287 48,031.73 48,501.26
Overseas 2,849.74 2,827.36 1,500.41 1,526.58
Total 97.956.00 55,190,123 49,532.14 50,027,854
Qther income
Consolidated The Company
2008 2003 2006 2005
{# mifftion Baht)
Revenne from sales of scraps 31.79 2019 -
Gain on disposal of sgsete 1.69 1108 - -
Gain on exchange rafe - 43.78 - 0.
Reversal of acomed royalty expense - 41.86 - -
Others . 44,46 7545 4.87 202
Total T7.24 19326 4,87 2.03
Selling and administrative expenses
Consolidated . The Company
2006 2005 2000 2005
B {i niliion Bahr)
Marketing and advertizing expenses  3,993.54 4,349.79 08.06 8d.i6
Fersonneal expenses 3,0%5.15 2,946.54 522.48 420,58
Idle capacity 1,679.04 2,165.00 - .
Vehicle and fransporiation sxpenses 86,08 642,18 11.23 25.68
Depreciation and amortisation 515,68 541,19 24.08 7.84-
Loss on exchange rafe 129,34 - 14,97 -
Cthers 2465.72 1,935.55 272.50 184,27
Total 12,684.56 13,180.25 943.32 T22.63
Personne] sxpenses
Congolidated : The Company
2006 2003 2006 2005
fin milion Bahi)
Salaries and wages 3,265.1% 3,064.57 32136 28823
Honus 637.22 564.84 154.13 116.75
Contribution to defined
confribution plans 037 a.05 5.35 0.05
Oihers T85.91 7814 464 15,53
Total 4,697,469 4,415,95 522,48 424,58
taumber of employees)
MNomber of smployses
a5 gi 31 Drecember 22412 20,134 335 281
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‘The defined contribution plans comprise provident funds esfablished by the Group for its
employees. Membership to the funds is on a voluntary basis. Contributions ere made monthly by
the employees st rafes ranging from 2% to 3% uf their basic salaries and by the Gronp at from 2%
to 3% of the employees® basic salarics. The provident funds are registersd with the Miniskry of
Finance as juristic entities and are manaped by a licensed Fund Manager.

Earnings per share

The calculation of basic esrnings per share iy based on the profit atfributeble to ordmnary
shareholders and the weighted everage number of shares outstanding.

Consolidated . The Company
2006 2005 20016 2005
fin million Buhy)
Profit atiribuiable to ordinary
shareholders 10,084,78 10,337.25 1078.65 10,132.78

Feighied average number of ordinary shores

Consolidaled The Company
2006 2005 2006 2004
{ter meitfion shore)

Tsaued ordinery shares at 1 Jannary 22,000,006 22,000.00 22.000.00 22,000.00
Effect of shares 1ssued on 29 Wy 2006 1,453.27 - 145327 -
Effeat of shares igzued on 3 Fuly 2006 33188 - 33138 -
Weighted average aumher of

ardlnary shares for the year 23.765.15 22,000.00 23.735.15 22,000.00
Promotional privileges

Promotional privileges from the Board of Investment

By virtus of the provisions of the Tndustrial lavestment Promotion Act of B.E. 2520, a subsidiary
has been pranted privileges by the Poard of Jnvestment relating io the production of aleohel and
agricultural fuel. The privileges granted inchade:

{a) exemption from payment of import duty on approved machinery.

(b) exemption from payment of income tax for & pertod of eight years from the datss on which
the income is first derived from such operations. In the event the subsidiary incurs a loss
during this eight year period, the subsidlary can cerry these losses forward fe dedust againat
any future profits for a period of five years,

(c) exemption from income tex on dividends derived from the promoted business of its
subsidiary during this elght year period.

As a promoted company, the subsidlary must comply with certain conditions and restrictions
provided for in the promotional certificate,

Privileges granied fo business operater in Free Zone

Also in 2004 another subsjdiary was granted approval from the Customs Department to operabe in
& “Frez Zone”, whershy the subsidiary obtains privileges related to the payment of import and
export taxes, valued added tax and excise fax. Warions other privileges aro also granted.
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Dividends

At the Annual General Meeting of the shareholders of the Company beld on 27 March 2006, the
shareholders approved the appropriation of dividends of Baht 0.24 per share, amounfing to Haht
5,280 million, from the net profit of 2005. The dividend wes paid to shareholders on 26 April
2006,

At the Board of Directors Meating of the Company held on 10 August 2006, the meeting approved
the appropriation of interim dividends of Baht 0.11 per share, amounting to Baht 2,762.10 miltion,
from the first half of 2006. The interim dividend was paid to shereholders on 3 September 2006.

Finaancial instruments
Finaetid risk management and policles

The Group Is exposed to normal business risks from changes Jn market interest rates and currency
exchange rates and from non-performance of contractnal ebligations by connierparties. The Group
does not hold or issue derivative financial mstruments for speculative or treding purposes.

Interest rate rivk

Interest rate risk s tie risk that fobure movements in market inferest rates will affect the results of
the Group’s operations and its cash flows because Joan nterest raes are mainly fixed. The Group
is primarily eaposed to interest rate risk from its borrowings (Note 15). The Group mitpates fhis
¥isk by ensuring that the majority of its borrowings are at fixed interest rates.

Forelgn carrency risk

The Group is viposed to foreigm cuerency risk relating to purchases and sales which are
denomineted in forelgn ourrenciss, The Group primarily utilises forward exchange confracis with
maturities of Jeas than one year to hedge such financizl assels and lisbilities denominated in
foreign currencies. The forward exchange confracts entered into at the balance sheet date also
relate to anticipated purchases sud sales, denominated in foreign currencies, for the subsequent
period.

The table below provides an indication of the Group’s forelgn currency posltions as af 31
Diecember, relating to the Grovp's expoguore and forward exchange eonfracts used ko hedpe aprinst
the exposure a5 a result of the Group’s policy.

Consolidated

2006 2005
[y foreign In Behl In foreign In Beht
ITERGY CAUTENTY
frillion)
Financlal assefs denominated in
Jorelgn currencies:

U5 Dollar (USD 1.10 39.57 .19 1.84
Eure (EUR) 0.75 35.55 - 0.1l
Capadian Dollar (CAD) 0.1z 178 - -
Sinpapore Dollar {300 - 0.06 015 357
Others n1z 138 - -
Total Hi.34 11.52
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Consplldaied
2006 - 2005
In foreigm In Baht Inforeign © InBaht
CLrrency cumenty
(iiflioan}

Finonciol abifities denominated in

Jorelen currencies:
R DroJlar (USD) 9.98 362.17 728 294.02
Eura [EUR) Py 0e22 0.78 3562
Great Erilain Pound (GBF) 126 go.42 0.54 3g1z
Austradian Dollar (AU 0.22 6.47 034 142
Oikers 0.92 4.51 0.05 032
Toial 57109 393,57
Forward exchange controcts to buy foreign

cirrencles fmarfi-te-markes valnel:
US Diollar (USDY) 53.25 1.51990 16.24 667.3¢
Euro (HUR} 16,18 77115 2007 00).86
Greal Britain Poond (GBE) 762 530,54 541 38451
Aunstralion Dollar (AUD) 0587 24 BE 397 119,55
Total 3,255.66 2,163,61
Forward exchatyre cohiracts 10 sell forelin

cRIrencies fmarf-te-snarkes valuel:
LUE Dollar {USDH) - - 1.20 49.15
Singapore Dollar (8GTY) 61.60 1,50:0.61 . -
Tofal 1,500.61 49,16
Credit rish

Credii risk Is the potential financial loss resulting from the failure of a custumer or a counferpary
to settle its financial end eontractoal obligations to the Group as and when they falt due.

Management has a credit policy in place and the exposore to credit sk 15 monitored on an
angoing basis. Credit evaluetions are performed on all customers requiclng eredit over a certain
amount. At the balance sheet date there were no significant concentrations of eredit risk. The
maximum exposure o credif risk is represented by the camylng amount of sach financial asset in
the balance sheet. However, due to the large number of parties comprising the Gronp®s customer
base, management does not anticipaté material losses from its debt collection,

Liguidity risk

The Grovp momitors {ts liquidity risk and maintaing a level of cash and cash squivalenty deerned
adequate by manapgement i finance the Croup’s operations and to mitigete the effects of
fluctuations In cash fAows,

Faly valpes

Thea fair value is the sinount for which an asset could be exchanged, or a lability setfled, between
knowledgeable, willing parties In an arm's length transaction. In determining the fair value of it
financial assets and labilities, the Gronp takes into nccount its current elrcomstances and the costa
that would be incurred fo exchanpe or sertle the naderlying fnaocial ingirument.
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Clonsolidaéed The Compauy
2006 2003 2006 2003
: fin miltion)
Capifal compiliments
Contracted but act provided for
Baht 620,82 1,330.20 11.00 132.69
Euro (ELJE} 8.59 7.44 - -
LIS Dollar (USD) D06 - -
Great Britain Pound (GET) 2.97 - - -
Singapore Dollar (SGDY) _ 0.11 - 011 -
Authorised but not contracted for
Baht 2,914.15 292770 1,631.70 1,239.79
Buro (EUR) (.56 - - -
Conszolidated The Company
2004 2005 2006 2005
(e million Bahij
Non-cancellable operating lease
cormitemenis
Withln one year 284,52 27575 2378 . 19.51
Afier ona year tut within
five years 234,48 Zi4.12 3171 31.17
After five years 18.93 0.26 - -
- Total 58701 490,13 61.53 50,63
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Further to the above, the Group has the following additions! commitments as at 31 December 2006

ats a3 follows:
In Millicn mMilion  Inkillion mMillion InMillion
Baht Ust AUD Furg GiRP

Raw material purchasing agreements

(vlalt & Hop) - 44.12 - 039 6,24
Mokasses purchasing agreaments 1,727.81 - - - -
Compuler systemn instalation

agreements 30813 - - -
Advertislng and sponsership

agrecments 12252 - - - -
Consulting and supervising service

agreement for beer production . 3lea - - - -
Cither service agresrnenis 3243 0.I4 - - -
Raw material sele agresments (.66, -

{2)

(b)

During 2004, the Company and four subsidiaries enfered info production and blending
conirol agreements with a specialist for a period of 40 years from | August 2004 to 1 Aupnst
2044. Under the agreements, the Company and its subsidiaries are obliged to pay monthly
service fees of Baht 4.3 million which ere fo be anwwally increased by 5% for the first 20
years from Avgust I, 2004 to Augest 1, 2024, Afterwards, the Company has to pay monthly
service fees of Baht 250,000 vnti] the expiration of the agreements.  Service fee under the
agreements totaled Faht [,766.20 mlllion. As at 21 December 2006 the remalning

* commitments to be paid, relating to these agreements, amownted to Baht 1,636.72 mililon.

Subsequently, on 30 Deceniber 2005, the Company and the four subsidiaries enferad into an
addendum to the original rgreements described above. The addendum became effective on
1 January 2006 whereby the Company paid Baki 375 million and the four subsidiaries paid a
total of Babt 1,625 millien &5 consideration to the specialist in January 2006 to gxclogively
securs his services, Under e addendun, the Company and the four subsidiaries concemed
are entitled 1o seek damages, not exceeding Baht 2,000 million, for any intentional breach
that the specialist fhils to remedy, including non-performance of his contrachual duties.
Therefore, the total service fees under the agreements both owtstanding and already paid by
the Cornpany and ifs subsidiaries amounted to Baht 3,766.20 million.

During 2005, = snbsidiary renewed a sponsorship agresment with Everton Football Club, in
the United Kingdom, for a period of three years as from 1 June 2005 to 31 May 2008, in
order [o promofe the Grovp’s businesses globally. Under the agreement, the subsidiary is
obliged to pay & mininm amount of £0.50 million and & maximum amount of £2.9 millien

_ per year, dependent on the performance of Everton football team in each year.
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K |

Since 2002 uwp to 2006, a subsldiary’s property tax assessmeni totaled Baht 167.32 millfon,
recognised as expenses of Babt 16.50 million and other current assets of Baht 151.22 million,
However, the subsidiary filed an appiicafion to the Central Tax Court to withdraw the assessment
of the property tax (amount recognised as other cument assefs). During 2004 and 2006, the Central
Tax Couvrt ruled that the subsidiary should pay additionel property xes amounting to Bahi 18.10
million. These additional taxes bave been paid by the subsidiary and recopnised as am expense.

The subsidiary hes appealed and the case is currently being considered by the Ceniral Tax Court
snd the Suprems Corirt. The mansgement of the subsidiary and thelr attomey believe that the
likelihood of winning is high, L,

Events after the balance sheet date

Significant events after the balance sheet dabe wera ag follows:

{a)

(b

(c)

(d)

The Execotive Board of Directors” Mesting No, 1/2007 held on 23 Januvary 2007
ananimously epproved the Company to uotilise the long-term loan facilities from »
commercial bank in the amount of Baht 4,500 milifuo in crder to increase the capital of
Internationsl Beverage Holdings Limited in the amcunt of HE Dollar 980 million.

The Board of Directors” Meeting No, 1/2007 held on 9 Pebruary 2007 vnanimonsly
approved to szll land and building of ThaiBev Tower Project to T.C.C. Hotel Collection
Company Limited, a related party, lo the amount of Baht 819 million with & gain on sale of
Baht 131.86 million,

The Board of Direstors® Meefing o, 2/2007 held on 27 February 2007 ungnimously
agreed to propose a dividend payment of Baht 0.22 per share, fotelling Baht 5,524.20
million. The interim dividend was paid of Baht (.31 per shars, amovnting to Baht 2,762.10
million. The remaining Is a dividend payrent of Baht 0.11 per share, amovnting to Baht
2,762. 10 million

The Gxeeutive Board of Directory” Meeting WNo. 4/2007 held on 27 Febrvary 2007
unanimously passed for the following solufions :

- Approval for Pacific Spirt (UR) Limited in principle of granting term loan. facilities
offered by Barolays Bank PLC, in the amount of GBP 24 million.

- Approval for Inver Hovse Distillers Limited in principle of granting credif facilities
offered by Barclays Bank PLC. in the amount of GBP 16 million.

- Approval in princlple of vapital ingrease of Red Bull Distillery (1988) Co., Lid. from
Baht 3,000 million to Babt 5,000 mllion by the issue of 200 million ordinary shares
with a Beht 10 par value,

Reclassification of accounts

Certpin accounts I the 2005 fipancial stetements have besn reclassified to conform with the
presentation in 2006 the fnancial statements,
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New and revised accounting standards not yet adopted

On 11 October 2006, the Federation of Accounting Profession (FAP) snnounced fhat the Thal
Accounting Standerd No. 44 (TAS No44) “Consolidated Financis) Statements and Accounting for
Inivesiments in Subsidiaries™ is to be revised. FAP announcement Ne. 26/2006 requires a parent
company which has investments in a subsidiary company, an entity under Joint conirol, or an
agsociate company, which iF not classified as a “held for sale” imvesiment, to recond such
investment In accordance with either the cost methud or with the recognition and measurement
hasis for financizl instroments (when an announcement is mads), instead of the equity method
currently used. This revision to TAS Mo, 44 is epplicable to financial statements covering periods
beginning on or after 1 January 2007, with carly adoption encouraged.

The Compary will adopt the change in accounting treatment for its investments in subsidiaries and
associates for its separate financial statemenits from equity methed to cost methad on 1 January
2007 onward.

Significant differences between Thal GAAT and JIFRS (unaudited/ soreviewed)

These consolidated financial staternents have been prepared in accordance with generally neceplad
aeconnting principles in Thailand (“Thai GAAP™, which differ in certain significant respacts from
International Financial Reporfing Standards (“IFRS®). The following disclosure provides a
summary of certain significant differences between Thai GAAP and IFRS, as applicable to the
consolidated financial statements of the Group, and a reconcidation of net profit and foial
shareholders® equity from Thai GAAP to JFRS. Neither the parpative sumimary por the
reconciliation should be construed as beivg exhaustive or presented fairly tn all material respects
and are provided for information purposes only.

(@]  Deferred fax

There is no Thai accounting stendard cuprently effective in relation to accounting for income
and deferred taxes. In 2007, Thai GAAF plans to adopt TAS Mo, 56 dccownking for Income
vy, which is not materially different from International Accounting Stapdard (“IAS"} Ne, 12
Ficome Taxes, with early adoption allowed. Whilst not specifically addressed in Thai
GAAP, provisions for income taxes are typically based on corporate ineome taxes cucrently
payable in the period under the Revenne Code of Thailand. The group has aot opted for

early adoption of TAS No. 56 and, as such, the Group does not recognise defemed tax assels
and ebilities.

Under IPRS, provision is meds for deferred {2x using a balance sheet approach, with deferrsd
tex caleulated on temporary differences, being the differences petween the fax and the book
values of assets and liabilifles, The deferred tax charge or credit is the change in the period
in defemred tax liabilities and asssts, Defbrred tax assets are recopnised to the extent that ik is
probable that futuee texable profits will be avatlable against which the temporary differences
can be filly ptikized.
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{5)

i)

()

Emplopee bernefits

There [z eorrently no Thai accounting stendard in relation ko sccounting for employee
benefits, mcloding termination, retirement and post-retirement benefite.  The Groop's
primary obligations in reapect of employee benefits are contributions on behalf of employess
ko provident funds and the payment of statulory severance benefils on retirement and
terminating employment involunterily. Severance termination and retirement benefits vary
according to varfous factors, inclnding the emplayee’s service life and galary. Whilst not
specifically addressed in Thai BAAP, contributions are charged as an expenss as lncured.

TUnder JFRS, employes benefits are accounted for in accordance with JAS No. 19 Emplopee
Henefits.  Accordingly, ermination benefils are tecognised az a liability and an expensa
when, and only when, the enterprise iz demonstrably committed to either terminate the
employment of an employee or group of employess hefore the nonmal retivement date or
provide termination benefirs as a result of en offsr made in order te encourage voluntary
redendanay.

B.etirement benetiis are recognised a5 a liabllity, balng the net total of the present valus of the
obligation af the balance sheet date less the fair value of any plan assets and recognised as an
expense the net fotal of current service costs, interest costs, past gervies costs and any
actearial pains and loases.

Financial instruments

That FAAP has certaln disclosure requicements For financial insfroments, but only limited
puidance on the recognition and measwrement of finanoiai instruments. The Group has
decided not to recopnlse derivative financial instruments on the balance shest. However,
foreign curreney assefs and liabilities hedged by fhese contracts are translated Into Thai Bahy
&t exchange rates prevalling on the balance sheet date.

Under IFRS, derivative financial instruments are recognised on the balance sheet as either an
asset or @ lisbility initially at cost, which is the fair value of consideration given (in the case
of an asse) or received (in the case of & lishility). Transzackion cosis are included in the
Initial measurement. Subgsequent o inftial recopnition, derivative financial instruments are
stated at fair value. Movemenis in fair values are recopnised in the consolidated siatement of
MELATe.

Tivestement i property

In accordance with Thai QAAP, owned land held to earn rentals s classified as pari of
property, plant and equipment. This Jand is carried at 4 revaloed amount less any subsequent
accumnlated jmpairment losses. Movements on the revaluafion surplus are reflected in
equity,

Under IFRS, owned property held to sam rentals is clagsified as part of investment property,
This is covered by LAS No. 40 fvesiment Property. TAS No. 41} allows enterprizes to chooge
eithar g fair value model or a cost model to measure investment property.

In accordince with the fair value model, an enterprise ehould measure all of its investment
property af its fair value. A gain or loss arising from a change in the fair value of Investment
property shonld be included in net profit or loss for the period in which it arises.
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I accordance with the cost model, land and bujldings held as investment property shonid be
smensured at cost ess any accumnlated impairment losses.

For the purposes of disclosure under IFRS, the Group has adopted the cost model for
Investment property consisting of both land and buildings. For Thal GAAP, the land has
been revalued while the buildings have pot.

Business combinintion (Goodwill)

Thal GAAP requires goodwill acquired in business combination to be systematically
amortised over its estimated usefol life, although lts vseful life should not excead 20 years
from initial recognition.

Under, IFRS, acquired poodwill is measured after initial recognition at cost less any
secumulated impaimment losses. Therefore, goodwill s not amortised and must be tested for
impairment annually, or more frequently if evenls or changes in circurastances indicate that it
might be Impaired.

Consoltdated net profit
2006 2005
(in mitlion Baoht)
As reported in these consolldated financial

statemnents under Thal GAAP 10,054.78 10,337.25

Addd flessp : Thai GAAFPAFRS differenices
fret of tax effect)
fa) Deferred tax 16,12 12858
(b) Employes benefits (61.65) £34.95)
{c) Financial instruments (44.69) 13,58
(d) Business combination {Goodwill) 18.74 34.73
Under IFRE 9.983.30 10,459.59
Consolidated
total shar¢hoiders® equity
2006 2005
(in millian Baht}

As reported in these conselidated fInancial

statements under That GAAP §2,553.55 31,714.50
Add flesst . Thai GAAPAFRS differences

(et of tax effect)

() Deferred tax (1. 428.73) (1.444.90)
(b Emplovee benefits {520.73) (45009
(&) Finenclal instruments (70.54% {15.85)
() Invesiment in property (50.86) (50.86)
(&) Business combination (Goodwill) o 73.20 54.55
Under IFRS 50,555 .08 29,788.35
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