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Thai Beverage Pablic Company Limited and its Subsidlaries

Statements of cash flows

For the years ended 31 December 2006 and 2005

Cash flows from aperothiy activities
Mt piofit
Aelustmenis for
Dreprecialion end amortization
Intzrest incoms
interest eapente
Amorleation of advance payments

10 &.5pecialist
Allgwenes for obsoles inventorles
Allowanes for impalemenl loss on 2qul prent
Lase on sale and dlsposal

of property, plamt and equipment
Unreallsed logs on exchange rate
Loz on el of investment
Allowance for dackim: lo value ofinvestments
Share of prolils fron: Invesiments

gooourted for using the equity method
Ircoms fiy expense

Changes in operating ossefs and Habllities
Trede accounly rectlveble

Amounts due from related pardes
Inventorles

Dther current assely

‘Trade aeeeunts payabls

Ancunls dus W related partles

Orther current Lisbilifics

Ciher noa-current liabilities

Advance pryments to a specialish

Income laxes pald

MNet cash provided by operallng ackivities

Cansolidaled The Cornpany
MNiegee 200 2005 2006 2008
(Restated)
fin Beht)

10,054,777, 144 10,337,234,107 10,075, 648,507 10,132,779,256
4,652,102,246 £,432,147,625 24,071,862 7,837,310
(56,452,361) (15274 (BSE62L,337)  (616562,119)
1,568,631,172 1,741,805,230 22535267413 1,775,183,024
50,000,000 08331 9,375,600 13,281,250

354,060,794 170.217,80 - -

- 921,096 - -

4,734,367 80,027,724 50,309 -

11,720,775 15,879,742 16,3243 -

TOb,E25 3,465,508 - -

- £1,135,640) . .
(23,654,053) [22005,776) (4,128 500,784)  (R12305,781)
4,323,200 312 4,743,184044 149,314,356 150,137,320
20,940 409,224 U S10M220 2,543,841,120  1,650,349,370

143,253 100 209,688 033 - -
36,143,718 5031, 748,518 (354,509,409 (50,381,905}

Ta,897,733 4,538,612,438 - -
§57,219,479 963,126,112 (7,432,139) (5,731,464

553,226,076 (330,049,744 - -
46,080,793 (220,335,116 5,885,734 7,509,246
(1,637,310,959) 252,429,124 60,617 408 05 545,053

(3,520,857 (257030313 - -

28 €200, 0010, 00 1) - (375,000,000 -
{4,671,000,512) (5, 161,342,709 (198 376,230 (62,476,074)
14,171,383,060 28,564,704,139 1,674, 426,480 11,334,156

The accompariying noles are an intzral part of thess inanclal satements.



Thal Beverage Public Company Limifed and lis Subsldiarles

Statements of cash Mows

For the years exded 31 December 2006 and 2005

Cush flows from nwering aoliizs

Interast recelved

Drividends recetved

Clrren| invesiments

Short-t4rm loans to relaled partics

Inveatments pccounbed for wsing
the eqully meibod

Consideration mald 1o shereholdess of
subaldlarles for the cimmmegn contr]
transactions

Increass in share capital n subsidiarles befora

Puginess reztmeciining
Bate of long-term Investments
Purchate of property, plaot and equlpment
Sale of propety, plant and equipment
Purchase of Intangitle assets
Cther non-curenl assels
Mef cash provided by (used in)
invesling actlvitice

Cash fiowes from firancing aeriviiles
Inlgrest paid
Divldends pald
Bank overdmfts end shor-tents loans
from fisancial irstintlons
Proceeds from short-ferm guaranteed bonds
Fepagment of shor-12rm poetanized honds
Short-tern loans from related pariles
Proceeds from bngtems guanaintzed bonds
Froceeds fram long=term loans from
financie| Insitutions
Repupment af Tong-enn loans from
Fimimeial inslotlkns
Proceeds frowm issue ol shares
Met cash provided by (used In)
financing acfivifies
Curreney trensktion changes
Met Inercase [deersasze) in

cesh and cash equbvalents

Cash and cash equivalenis &f beginning of year

Cash and cash equivalenty et end gf year

CongollJated The Company
Nows 2008 203 2004 2005
{Restaled)
fin Bahy)
LERER ) 69,514,872 B47,583,522 573,220,340
16,975,616 23,385,005 8,055,408, 868 5,433.676417
3,640,990 (5.468,807) - -
40,830,000 ATE538008 7,144,709 640 L &56, 000,14
. . (SO0U9340F (535,046,490
€L,505 240, 576) (9,645,908, T10) - (9,619,911 346)
27,035,805 46,372,650 - .
26 11,381,560 - .
(4,038,539,449) (7.302,013,424) (1 1, 7E0,397) (68,425,1ET
50,253,902 5E1,047,562 38,206 -
{13,060,373) £73,555,660 (6,656,764 £8,206,350)
(23 023200) 0 626,623 (4,7 16 9000 00
(5,383.010.217) {14,811.6%,716) TA25088,255  {I,766,759,366)
(1,420,343,600) {L,MLEODGES) (2086173, 156)  (1,731,614,587)
26 (5,042,102, 7507 CLG40000000)  (R042102750)  (2,640,000,000)
{35,405,319,8409) (5,223,057,5200  (32570440,734)  (1,525.565.682)
4, 700,000,000 - A TO0 (0 00 -
{2,300,000,000) - (2, 500, T, () -
620,727 420 (514,822,212) 1815500000  7,856,400,000
3,300,050, [ - 5,300,000,000- -
26,600,000,000 - 26,600,000, 0400 -
(22,431,600,000) (1,320,000,0000 (21,345 000,000 -
2 24,325,761, 603 - 20,325,761,603 -
Q0244079067 (11,440,580,415)  (SH02,455037  1,956,21%,731
Fid (22,710,718} £23,032,423) . .
(LA A1T042) 2,261,400,505 £2,940,202) 792,531
3979012 1,108,593,427 18,562, ikd L7, 730,353
¢ 1,91%,576970 3, 307,504,0712 15622582 18,562,884

The acoompanylng nobes arean integral part of these fimneial stalements.



That Beverage Public Company Limited and its Subsidiaries
Motes to the finadeial statements
For the years ended 31 December 2006 znd ZI}[IS
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Thai Beverage Public Company Limited and ifs Suhsndtanes
Notes fo the financial statemients
Far the years ended 31 December 2006 and 2003

These notes form an integrsl part of the financial statements,

The flnancial siafements were andbotized for issue by the directors on 27 February 2007

General information

Thai Beverage Public Company Limited, the “Company™, {5 ineorporated and registered as = public
The registered affice of the Company i= at 14
Vithavadi Bangsit Road, Chomphon, Chatochal, Bangkok,

company in Thailagd on 29 Oetober 2003,

The Company was lsted on the Singapore Exchange Securities Trading Limited (803X ST} in May

2006,

The principal astivities of the Company and its subsidiaries are the produstion, disteibotion and
marketing of aleoholic and non-aleoholic beverages, industrial alecho] and other by-preducts.
Dedails of the Company's subsidiavies are as fallows:

Country ol Orwnership
Type of business ineorporation nfapest
2004 2005
735}

Pirect subsidiaries

1. Beer Thal (1991} PCL. Beer brewery Thalland 100.00 10050
2. Beer Thip Brewery (19911 Co., Lid. Beer brewery Theiland 100,00 100,00
3. Sangsom Co., Lid, Spirhs dlsilery Thalland 100,00 i00.00
4, Fuenafusnant Co., LId., Spints distillery Thailand 0000 Q00
3. Mongkol=amai Co., Lid. Spinits distlllery Thallznd 100,00 10000
a. Thanapakd] Co., L. Epirits distillery Theiland INog) 100400
7. Kanchanasingkem Co., L1d. Bplls dlstillery Thailand 100,00 100.06)
£. Sura Pangylidan Co., Lrd. Spirits distillery Thailand 10000 100.00
B, Athimant Ca., Lud. Bpichs disvllery Thailard 100,06 10,00
14, 8.8, Kamsura Co,, Ltd. Spicils distiifery Thailand 10000 100,00
11. Karkvean Co,, Lod Sphrits distillery Thailand HELD TR0
12, Thepareoothei o, Ltd, Sphclts distiblery Thelland 100,00 1(NLOYD
13. Red Boll Distllary (1983} Co., TAd, Spirits distillery Thailaid 10000 10400
i4, United Winery wnd Distillery Co,, LId Spirkts distillery Thailand 1000 100,00
15, Simathurakli Co., Ltd Spirity distiblery Thafland 10000 10300
16 Meteeshni Co., Lid. Spieits distillery Theiland AT iR
17, Lockchhi Liguor Trading Co., Lad. Spirlts dlzrillery Thelland 10000 100,00
I 8. Sura Pisct Thipparat Co., LAd.* Splihts; distillery ‘Thalland 100,00 100,00
19, Thai Aleehol FCL. Alcoho) dlsilllery Thailand 000 100K
20, Fomthip Co., Lad, Beer distbuotor Thelland 160,00 160,00
21, Popekil Co., Lid Bear distribiolor Thailand 106000 10600
22, Pomkung Co., Ltd. Begr distrltulor Thalland 100,00 100.00
23. Pomchok Co., Ltd. Beer distributlor Thailand 19000 (0000
24 Pomehargen Co., L4d. Beer distribular Thailand 1H0 10000
25 Pomnburapa Ce, Ltd Besr distribwtor Thalland 100,00 100.00
24 Mum Yuk Co., Led. Spirits distrbuter Thailand 0.0 100,00
23 Y Kijjekero Co., Lid. Splrits dlstributor Thailand 10000 104,00
2%, Mune Palang Co., Lid. Spirits distributor Thailand LRI ARE T
28, Num Muang Co., Lid, Spdrits distributor Thailand 100,00 | 0600
A0, Mum Makemn Co, Lid Splrite disteiiuber Thalland 0040 10004
31. Num Thurak] Ca., Ltd Spirits distributer Theiland 100,00 10400

10



Thai Beverage Public Company Limited and its Subsidiaries
Notes io the finaneial statements
For the years ended 31 Deceraber 2006 and 2005

Country of Chamership
Typa of beslnesy incorparailon Iniferest
2004 2002
{49
32, Thipchelothom Co., Lid. Beer and sprita agancy Thalland 100,00 10000
13, Kitlayabun Co., Lid . Beer and sprits agency Thsiland 10000 160,00
34, Surathip Co., L4d Spirits sgency Theiland 100.00 19000
A5, Suntbroapicom Co., Lid, Spirlls ageney Thailand 10000 100.00
6. Piromsurang Co., Lid, Spirils agency Thelland 10000 10000
3V, Bionle Hutos Co, Ltd, Trading of fertilizer Thailand 100,00 100,00
3%. Maharaz Agrf Co, Lid, Yapaness rice Farming Thailand 00 10000
19, Thai Adplasses Co,, Led. Trading of molazscs Thailend 99,72 T
40, Addilive Food Co., Lid, Trading of faedy Thalland LR IR R LT
41. Pan Intemadonal (Thailand) Ca., Lid, Treding ol equipraent and supplies Thaitand 15000 100.00
42, Charuo Busingss 52 Co,, Lid © . Brick prodocer Thedland 000D 10000
45, Thed Caoperage Cr, L1d, Crak barre] producer Thalland 10000 FO0.00
44_Bang-Ma Loglstle Co., Lid. Trading of bottizs Theilard 10000 100,00
45, Suhatlpkerndkonsong Co., Lid, Teansporialion Thailand 0.0 L0000
46, Thai Beverage Merketing Co., T1d. Tmport and expart splvits for
i brading’ ntermational markeiing Thailznd 10000 100.00
47, Dhanasindhi Co., Led. Congtructlon Thailand 100,00 [00.00
48, Dhegpeak, Ca., Lad, Advertising agency Theiland 19000 Te0.00
39, Intsmatlonsl Beverape Haoldings L1d, Halding eumpany Hang Kong; 10000 106.00
50. Cosmos Brewery {Thailand) Ce., L1d. ** Beer brewery Thailand 100.00 160,00
51. T.C.C. Cosme Cotporation Lid. #4 Trademark holdmg Thufiand 10000 10000
52, Beer Chang Co., Lid, ** Trademark holding and produclon of
comreenieate malerials Thailand 100,00 10000
53, Archa Beor Co, Lid, #* Trademark holding and productlan of
concenirats naterlals Thglland 100,00 1000
Fudivert subsldiartes
4. Thai Thum Distillery Co., Lid. ¥ Trading of spirits Thailand 9990 9990
58, Swre Plset Sehasan Co., Ltd # Proaduclion and distibution of spirits Thailand 0o 100,00
56, Surp Fiss Samnpan Co, Lid. # Froduction and digtribution of spieits  Thailand 10000 160,00
£7. Sura Fizet Fhatra Laons Cou, Lid, # Productlon and dsicibulion of spirits Thailand 100.60 100,00
53, Muanghkij Co, Lid. ¥ Tmport of pik woods Thalland 100 100,00
49, 3lnt Ek Fenich Co, Led, # Wining Thailand [00.00 100,040
60, Pan Alechal Co, Lid, # Produetion and distrbution of vinegar  Thabland 0000 10000
&1, Banglen Agriculire Co., Lid. # Agriculbors Thailand 100,00 10000
&2, Vilayathan Co., Lid. Environmental pubilc relations Theiland 19080 70400
a3. IntecBey (Singapore) Limlted Trading of alcohalb: beverages Singapore 10000 10060
64. IniesBev [Cambodiay Co., Tad, Tradlng of alcoholic beverages Cambodia 100,00 -
&3. InterBay Wiakaysha Sdn. Bhd. Trading of elecholle beverapes Malaysle L) B
66, lnterBey USA Tne. ~ Tradlng of alecholic bevernges Unlied Statss
ol Aseerica w0y -
7. Best Spiritz Company Limhed**# Trading of aleohnlls baverapes Hong Kang 100,00 .

68, Paclfe Spires (LJEC) Limited™ ¥+ Brolding, company Unlted Kingdom [Ty iNals -

1



Thai Beverage Public Company Limited and its Subsidiaries
Notes to the financial statementis
Far the years ended 31 December 2006 and 2005

Country of Orernership
Type of business interporation Interest
2004 pIE L
i*4
Snbsfdiarfes of irdlreed subidiariaperse
5. Blalsnhor Limited Peoduction and distritution of spirits Tnjied Kingdom 10800 -
74, Inver House Distillers Limdied Production and distribution of splrite Unied Kingdom 10000 -
1. Blaftmbor DistiMers Limited Spirils distillery Unted Kingdam 164,00 .
72, Wee Beastie Limited Trading of aleoholic beverages  United Kingd om 10,00 -
73. Speyborp-Clentivet Didilery Company .
Limited # DCoonant United Kingdom 100.00 -
74, The Enockdhy Dlstlllery Compagy
Limited # Dorment United Kinpdom 100.00 -
75, The Pulieney Distilecy Com pany
LimMted # Dipvmant United Kingdom L0G,{H) “
75. The Balblair Distllery Company Limited # Dormant alted Klbgdom 100,04 -
71 B, Carmichae] & Sons Limiled # .o Dpernant Unifed Eingdom 100.00 -
78. I MecArthur Tundor & Company Limited 8 Dormani United Klngdom 1R1.00 -
79 Mason & Summers Limiicd # Dorrmint United Kingdem 10W0. 00 -
30, Hankey Bannlster Llmited & Drarmant United Kingdom 100G -
BI. James Catlo & Company Limiled # Drarmant United Kingdom 10000 -
B2, Glen Calder Blenders Limited 4 Damrnant Uniled Kingdom 100,00 -
53. Tinffat & Towers Limited #
(Permerly: Bleirmhor Blender Limited) Doyt Uniied Kingdam 100,00 -
Assaciares of indirect subsfaiarfas>aves .
B4, Llguoriand Linjted Off iiesness United Fingdomn 40,00 .
ES5. Inver House Polska Limited # Spirits distilery Foland 40,10 .
85, Inver House Distribution SA § Spirits distillery Franes 5004 -

w These subsidisrlez were changed fom indirect subsidiaries to direct subsldlaries in 2006,

b These subsidiaries were frangferred from ultimate confralling shareholder confrolled the business
Lo the Company in 2005,

=+ Thege subsidiarjes were transferred from ultinate conrolling shaveholder controlled the business
Lo the Company in 2004,

%0 Bubsidiaries of Pacifie Splots (UK) Limited

R Aseociates of Pacifie Splrits (UK Limijted

# These are cwmently non-trading,

12



Thai Beverage Public Company Limited and its Subsidiaries
Notes to the finaneial statements
¥or the years ended 31 December 2006 and 2005

faj

Basis of preparation of the financial statements

The financial statements issued for Thal reporting purposes are prepared in the Thal lanpuage.
This Eaghish translation of the finaneial statements has been prepared for the convenience of
readars not conversant with the Thal languape.

The financlal stafements are prepared in accordance with Thal Accounting Standards ("TASY)
including refated interpretations and guidelines promulgated by the Federation of Aceounfing
Professions (“FAP) and with generally avcepted aceounting principles in Thailand.

The finencial statements are presented in Thal Babt, rounded m the notes fo the finaneial
statemenis fo the nearest million, unless otherwise stated. They are prepared on the historical cost
basls except for the following assets which are stated at fair value: land and investments in
avallable-for-sals securities.

" The preparation of financial staisments in conformity with TAS requires management to make

judgements, estimales and assumptions that affect the application of policies and reporfed smounts
of assets, labilities, income and expenses. The estimates and associaied assumptions are based on
historical experience mnd various other factors that are befieved to be ressonable under the
circumstances, the results of which form the basis of making the judgements about carrying
amounts of assets and liabilities that are not readily apparent from other sources.

The estimates and vnderlying assumptions are reviewed on an ongoing basls. Revisions to
acconmting estimates are recognised in the period in which the estimete is revised, if the revisien
affects only that period, or in the period of the yeviglon and fotoce periods, if the revision affects
both ¢urrent and future periods.

Significani accowniing policies
Baxiv of consolidation

The congolidated financial statements relate fo the Company and its subsidiaries (together refeired
1 a8 the “Group™) and the Group's interest in associates.

Slgnificant intra-grovp transactions between the Company and its subsidiaries are climinated on
consolidation.

Subsicdicries

Subsidiaries are those companies conirolled by the Company. Control exists when the Company
lvas the power, directly or indirectly, to govem the financial and operating policies of a company so
85 k0 obtain benefits from Its activities. The financlal statements of subsidlaries are included in the
comsolidated finenclal statements from the dafe that conteol commences until the date that control
ceases,

Asyociates

Associates are thoss companies in which the Group has significant influence, but not eontrol, over
the finencial and operating poiicies. The consglidated finenciel statements include the Group’s
share of the total recognlsed gains and losses of assoclates on an equify accounted besis, from the
date that significant influence commences untll the date that significant influence ceases. When
the Group’s share of losses exceeds its interest in an associate, the Gioup's carrying amount s
reduced to nil and recognition of further losses fs discontineed sxcept to the extent that the Group
has incorred legal or constructive obligations or made payments on behalf of the associate.

13



Thai Beverage Public Company Limited and its Subsidiaries
Notes to the financial stafements
Far the years ended 31 December 2006 and 2005

it}

fa)

(d}

fe)

Business combinaticns

Business combinations iovolving businesses under common confrol have been accounted for in a
manner ginilar to 2 pooling of interests, whereby the assets, liabilities and contingent liabilities
transferred have been accounted for at book values.

Buginess combinations are accounted for wsing the purchase method. The cost of an acquisition is
measured a1 the fair value of the sssels piven, equity insfruments issued and ligbilities incvrred or
assumed at the dafe of exchenpe, plos costs directly atfributable bo the acquisition.

Foreign currencles

Foralgn clirrency fransactions

Trensections in foreign currenciss are tranglated to Thai Baht at the foreign exchange rafes roling
at the date of the transastions.

Monetery assets and liabilifies denominated in foreipn correncies at the helance shest dafe are
translated to Thai Beht at ihe foreipn exchange rates roling at that date.  Foreign exchange
differences arizing on wranglation are recognised in the statement of income.

Non-monetary assete and liabilities measured at cost in Foreign currencies ere translated to Thai
Bahf using the foreign exchange rates rmling at the dates of the transactions.

Foreign entities

The assets and lishilities of forelgn entities are franglated 1o Thai Baht at the average foreipn
exchange rates ruling at the balance sheat date.

The revenues and expzanses of forsipn entities are franslated fo Thai Bahf af rates approximating
the average foreipn exchanee rafes raling af the dates of the transactions.

Foreign exchange differences arising on translation are recognized in a separate component of
equity until disposel of the investments.

Derfvative financlal instrumenis

Forward exchange contracts are treated ag off-balavee sheet items.

Cash and cosl eqeivalents

Cash and cash equivalents comprise cash balances, call deposits and highly laquid shori-term
fivestments.  Bank overdrafis that are repayable on demand are a component of financing
activitieg for the purpose of the stalement of cash flows.

Trade cnd other accannts receivable

Trade and other accounts receivables (including belmnces with refafed parties) are stated af thelr
invoice value lese allowance for dovbtfis] accounts.

The allowance for dovbtful accounis is assessed primarily on analysls of payment histories and
Fufore expectations of custoiner payments. Bad debis ave written of when incurred.



Thai Beverage Public Company Limited and its Subsidiaries
Notes to the financial statements
For the years ended 31 December 2006 and 2003

)

{g)

)

Jnventories

Inventories are stated at the lower of cost and net realisable value.

Cost of raw material, packaging materials, work in progress and finished goods is celeulated using
the weighted average cost formula and comprises all costs of purchase, costs of conversion and
other soats incurred in bringing fhe inventories to their present lacation and condition. In the case
of menufactored inventories and work-in-progress, cost inchidas an appropriate share of overheads
based on hormal operating capacity.

Nei realisable value is the estimated selfing price in the ordinary course of business less the
estimated costs to compleie and to make the sale.

Jrvestrments
Trvestments in subsldiaries and aisocintes

Inivestments i subsldjaries in the separate finantcial stafements of the Company are aceounted for
using the equity methed.

Tnvestments in associates in the consolidated financial statemenis of the Company are accounted

for using the equity method.

DIrvestments in otfter squlty securities

Marketable equity securities are classified as being available-for-sale and ere sfeted af fair value,
with any resultant gain or loss being recognised directly in equity. The exceptions are impaimment
losses, which are recognized in the sksterment of income.

Equity securities which are not marketable are stated af cost less impairment logses.

The fair valoe of financial instruments classified ns available-for-sals s delermined as the quoted
bid price af fhe balance sheet date.

Digposal of irmeesiments

On disposal of an investment, the difference between net disposal proceeds and the carrying
amoumt together with the assoclated cumvlative gain or loss that was reported in equity is
recognised n the statement of incosne.

Property, plant and aquipment

Chyried assels

.Froperty, plant and equipment are stated ot cost Jess acenmulated depreeiation and impabmeni

losses except for land, which js stated at its 1evalued amount. The revalued amonnt is the fair
value.

Property that ts being constrocted or developed for future use Is classified as property, plant and
equipiment and stated at cost until construction or development is complete.

15



Thai Beverage Public Company Limited and its Subsidiaries
Notes to the financial statements
Far the years ended 31 December 2006 and 2005

Lecsed asyels

Leases in termg of which the Groop sebstantially assumes al! the risk and rewards of ownership
ere classified a3 finsnce leases. Property, plant and equipment acquired by way of finance leases
- is capitalised at the lower of its fair value and the present value of ihe minimum lease payments at
the inception of the lease, less accumulated depreclation and Impalmment losses. Lesse payments
are apportioned between the finance charges and reduction of the lease Liability 50 as to achieve a
constant rate of [aterest on the remaining balance of the [lability. Finance charges are charged
directly to the statement of income.

Revalved axsefy

Revaluations are performed by independent professiomal valuers with sufficient regularity. The
Group’s policy requires rn appralzal to be vonducied every three to five years or when there are
factory that might meterfally impace the value of the land, fo ensure thaf the carrying amonnt of
these assets does not differ materially from that which would be defermined using, fair values at the
balange sheet date.

Any increase in value, on revaleation, Is credited to equity under the heading “revaluation surplus™
unless it offsets o previous decrease in value recognised in the statement of income n respect of
the same asset. A decrease In value is recognised in the sfatement of income fo the extent it
exceeds an increase previously recognised in equity in respect of the same asset. Upon disposal of
a revalued asset, any related revaluation surplos is transferred from equity to retained earnings and
i3 not faken Inko account in caloulating the gain or lost on disposal.

Subsequent experditure

Subsequent expenditure relating fo an ftem of property, plant and equipment is added ta the
varrying amount of the aszet when it is probable that the fiture economic benefits in excess of the
originally assessed standard of performance of the exlsting asset will flow ta the Group. All other
subsequent expanditore is recognised as an expensa In the period in which it is incurred.

Depreciation

Depreciation is charged to the statement of income on a straight-line basis over the estimated

useful lives of each part of an item of property, plant and equipment, The estimated useful lives
are as follows:

Lend improvement 5-20 years
Building and stroctares 3-40 years
Bailding improvements : 2-20 years
Machinery and equipment 4-40 years
Oak bamels 10-20 years
Fumiture, fixtures and offfee equipment 3-10 years
Vehicles 5-10 years

No depreciation is provided on Feebold land and assets under construction.

16



Thai Beverage Public Company Limited and its Subsidiaries.
Notes o the financial statemenis
For the years ended 31 December 2006 and 2005

M

{}

(k3

0

Tntangible assets
Goodwill

Goodwill in a business combination represents the excess of the cost of acquisition over the fair
value of the Group's share of the identifiable nef assets acquired.

Goodwill is stated at cost less aceumulated amortization and Impairment loss.
Oither Intangible aspets

Intangible assets that are acquired by the Group are stated at cost less accumulated amortisation

“and impairméent lozses,

Amerifation

Amorfisation is charged to the statement of income on & straight-line and unit of production basis
aver the estimabed vseful livas of the assets. Intangible assets are amortised from the date that they
are available for use. The estimated useful lives are as follows:

Trademark [0 years (stralghi-ling method)
Computer software 3-10 years (straight-line method)
Broadeasting righis 4 years (onit of prodoction method)
Leasehold Lease term (straight-line method)
Goodwill _ 20 years (straight-line method)
Inpaireaent

Tha carrying smounts of the Group’s assets are reviewed st each balance shest dafe to determine
whether there is any indicatlon of impairment. Tf any such indication exists, the assets’
recovarable amounts are estimated,

An Impairment loss is recognised whenever the carrying amount of an asset or its cash-generating
umit exeeads its recoverable amownt. The impainment loss [ recognised in the statement of ncome
unless it reverses B previous revaluation credited o equity, in which case it is charged to equity.
Juteresi-bearing Wabilities

Interest-bearing liabililes are recognised initially at fair value less atfributable fransaction charpes.
Subsequent o initial recognition, interest-bearing Rabilifles are stated at amortised cost with any
difference between cost and redemption value being recopnised in the statement of income cver
the period of the borrowlngs on an effective interest basis. :

Trade and other accounty payable

Trade and other aceounts payable (including balances with related parfies) ave stated at cost.

17



Thai Beverage Public Company Limifed and its Subsidiaries
Nuotes to the firameial statements
For the years ended 31 December 2006 and 2005

fmy)  Provisions

i

{0

A provision is recognised in the balance sheet when the Group has & present legal or consiructive
obligation ar a resuli of a past event, and it is probeble that an outflow of econcmic benefits will
be requived to settle the obligation and a reliable estimate can be mads of the amount of the
obligation, [T the effect is material, provisions are determined by discovnting the expected future
cash flows at & pre-tax rate thet reflects current market assessments of the time value of money
and, where appropriste, the risks specific to the lability.

Dwerencz_ariring from common conlrel transacilons

Difference arlsing from common conirol transactions relates to the restructaring of businesses
untler the common control of the ultimate majority shareholder of the Company and arises from
the difference between the cost of the combination and the carrying amounts of net identifiable-
agsets af the dafe of combination {exeept for businesses acquired that are nor under common
contral, net identifiable assets are measured ot the fair value). The Company recogniges the
difference arlsing from common cordsol transactions under shareholders® equity until disposat af
the investment.

Revenie

Revenue exclodes value added taxes or other safes taxes and iz arrived at after dadoction of trada
discounts.

Safe of goods and services rendered

Revenue is recognised in the sfatement of income when the sipnificant risks and rewards of
owiership hiave been transferred to the buyer. No revepue is recognised if there is contivuing
management involvement with the poods or there ars significant uncertainties regarding recovery
of the considerafion due, associated costs, or the probable refurn of poods. Service mecome is
recognised as senvices are provided.

When the ontcome of a contract for the yendering of services can be estimaled reliably, comract
revenut |s recognised in the statement of income by reference o the stape of completion of the
comfract achivity at the belance sheet date. When the omcome of the contract cannot be estimated
reliably, revenue 15 recognised only 1o the extent of the expenses recognised that are recoverable.

Consiruciion coniracts

When the outeomne of & constiuction contract can be estimeied reliably, contract revenue and
expenses are recognlsed in the statement of Income by refierence to the stage of completion of the
contract activity at e balauce sheet date. The stage of completion is sssessed the percentage of
completion method, which 15 measured by the project engineer. When it iz probable that total
confract costs will exceed total contract revenue, the expected loss s recognised immeadiately as an
sxpense in the statement of income,

Tnterest and dfwidend income
Interest income iz recognised In the sfatement of ineome as £ scerues.  Dlvidend lncome i3

recopnised in the statement of income on the date the Company’s / the Group’s right 10 rece{ve
paymaents is established which in the case of quoted securities I3 ususlly the ex-dividend data,
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Notes to the floancial statements
For the years ended 31 December 2006 and 2005

@)

@

Expensey
Operating feases

Pryments made under operating Jtases ere recognised in the stalement of income on B straight line
basie over the term of the lesss, Lease incenfives recaived are recognised In the statement of
income a3 an ietegral part of fhe fotal lease payments made. Contingent rentals are charged to the
statfement of Ineome in the accounting peried in which they are incurred.

Finance cosis

Interest expenses and similer costs are charged fo the statement of income in the period in which
they are incurred, except to the extent that they are capitalised as being directly atiributabls to the
acquisition, construction or production of an ssset which necessarily tekes a substantial period of
fime to be prepared for it intended vse or sale. The interest component of finance fease payments
js recognised in the sfatement of income vsing the effective interest rate method.

Reseavch und development

Research and development costs, including costs of developing new drinks products and package
deslen ia expensed in the perlod in which it is incorred.

Other income and expenses ave recopnised on an acerual basis.
o Tox

Income tax on the profit or loss for the year comprlses current tax. Current fax is the expected tax
payable on the taxable Jncome for the year, using tax rates enacted ot substantially enacted at ihe
balance sheet date, and any adjustment to tax payable in respect of previous years.

Business restrucinring

The Company was formed in 2002 to combine the separate beverages businesses of the ultimate
controlling shercholder group, the Siriwadhanabhakdi family, which were held as part of the
operations of 8% separate companies, into a single group of companies. Of these, 65 businesses
were transferred between 2003 and 2004, four businesses were transferred during 2005 and 20
businesses were transferred during 2006, Prior to the resfructuring these business were under the
common control of the ultimate controlling shareholder of the Company.

Ag the smme ultimate controlling sharsholder confrolled the businesses and operations transferred
ko the Company both before and after the recent restructoring, the consolidated financial statements
have been prepared on the basis of a business combination Involving entities and businesses under
ecormon contro),  Accordingly, the ransier of businesses and operations has been accounted for in
a manner simitar to a pooling of interests and the assets, labllitles and contingent liabilifies
transferred have been aceounted for af book values,

‘The difference between the cost of the combination and the camying amounts of nef identifiable
azgets ot the date of combination {except for businesses acqulred thal were nof under common.
coptrol, whereby net identifiable assets were measured at their fajr value} was recorded as
“Difference atising from comamon control transactions”, which is shown as a reduction in
shareholders' equity.
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Thai Beverage Public Company Limited and its Subsidiaries
Notes to the financial staiements
For: the years ended 31 December 2006 and 2005

r

In preparing the consolidated financial statements, those assets, Labillties, revenies and expenses
that are clearly epplicable to the businesses and operations twansferred are Included in the
consolidated finaneial statements and are siated at their carrying valoes, after adjusting for
intercompany fransactions and transactions with the ultimate controlling shareholder, Expenses
for which the specific identification method was not practical heve been allocated on a percentape
of sales basis. Managerment belisves that this is a reasonable basis of estimating what the expenses
would have been on a standalone basis.

In 2005, the Group entered info four transfer iransactions involving eotitiey under cormmon
control, namely the transfer of Cosmos Brewery (Thailand) Co., Lid,, T.C.C. Cosmo Corporation
Lid., Beer Chang Co., Ltd. and Archa Beer Co., Lid. from the ultimate conirolling sharcholder,
who controlled the busineases and pperations of the four companies ransferred to the Group hoth
before and after the wapsfer. Accordingly, the transfer of businesses and operations has been
accounted for in a manner similar to 4 pooling of inferests, as previously applied to similar
transactions in 2003, As such, the Comypany has prepared the consolidated financial statemenis as
if the transfers were completed at the begloning of the earliest period presented.

The resalt of the fransfer was an increase in “Difference arising from common control
transactions™ of Babt §,326.65 million. This represents the difference between consideration of
Balt 9,645 raillion pald to the wibmat: conteolling sharcholder of the Group and the camying
amounts of net identifiable asgets of the four companies at the date of the transfer of Baht 3,319,335
millicn.

Subsequently, In 2006, a further 20 entities were transferred to the Group in transaciions involving
entitles under common contrg), namiely Pacific Spirits {UR) Limnited (consisting of 15 subsidiaries
and three aszociates) and Best Splrlis Company Limited, The resuli of the transfer was an increase
in “Difference arising from common eonirol transactions® of Baht 1,162.14 million. This
repregents the differsnce between comslderation of Baht 1,505.24 million paid to the wltimats
sontrolling shareholder of the Growp and the carrying amounts of net identifiable assets of the two
companies at the date of the trangfer of Baht 343.10 million.

During the year 2006 and 2005, prioy to belng transferred to the Company, cerfain businesses, now

subsidiaries of the Company, inceeased theiy share capital in the amount of Baht 27.04 millon and

Baht 4539 million, respectively. The currency ranslation change reserves of those subsidjaries

amounbed to Baht 8.54 million and Baht 17.62 million, respectively. The profits (losses) of such

entities transfemred prior to restructering amounted to Baht (23.57) miilion and Baht 20447
, million, respectively.
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Thai Beverage Public Company Limited and its Subsidiaries
Notes to the flnsnciel statements
For the years ended 31 December 2006 and 2005

Resratemenst

The consolidated financial statements for the year ended 31 December 2005 have been restated as
a result of 20 transactions involving enfities under cominon control, which ocewred in 2006 and
were accounnted for in a manner similar to a pooling of interest method. The effects of the
restatement on the consolidated balance shect as st 31 December 2005 and the consolidated
statemient of insome for the year ended 31 Deceniber 2003 are summarised as follows:

Copsolldated
2005
Belance
. previously Effect of the Eajancs aftsr
reporicd testatement restatement
fin mitlion Bahi)
Rafguce sheat
Total assets B1,211.38 502505 B7,137.03
Total abilitles 4984535 ST 8542052
Difference arising from cotmmon control
brensaciions (15,979.26) 34847 (13,630,79)
Shatcholders” equity 31,366,038 54T 31,714.50
Resulre previousky Effect of the Resuliz after
reported restatement restatement
(In mutliom Bahi)
Staterwent of ncorne
Met profit 10,408.37 {72.12) 10,337.25
Basie earnings per share {Bahi) 047 - 047

5  Related party tramsaciions and balances
Related parfies are those parties linked fo the Group and the Company by common shareholders or
directors. Trangactions with related parties are conducted at prices based on market prices of,
whers no market prices exist, at conirashually agreed pricss.

The pricing policies for particular types of transactions are explained farther below:

Pricing pallcies

Bale of finished goods Apreed prices which approximate markst prices
Purchase of raw materials Agresd prices which approximate market prices
Purchase of services Contraciual prices
Furchase and sale of property, plant

and equipment Contractual prices
Purchese and sale of investments Contractual prices _
Interest income and expense Rate as mutually agreed by shareholders with

reference intersst rabes quoted by domestic
commercial banks
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Thai Beverage Public Company Limited and its Subsidiaries

Notes to the financial statements

For the years ended 31 December 2006 and 2005

Transactions for the years ended 31 December 2006 and 2005 with related parties were

surmmarised ag follows:

Reveruas

Revenue from sales

Service income

Infarest incoime

Crther income

Share of profits from Investments

~ accounted for using the equity method

Expenses :

Purchage of raw materials and packaging

Production service fees
Owathead costs

Intarest sxpenge

Other expenses
Directors’ remuneration

Dfhery

Bale of investiments

Sals of propeity

Sale of plant and equipment

Consideration paid for conmmon
control transactions

Purchase of investments

Purchase of property

Purchase of equipment and others

. Comsqlidated The Company
2006 2005 2006 2005
(in million Bohe)

145.84 3s222 - -
3263 2,03 3.432.47 - 2,944,483
0.02 2745 843.33 51587
13.30 2496 4.87 1.92
23.68 2204 9,128.59 0,812.31

4, 800.23 4,067.74 -

.09 16.70 - -
175.23 235.86 - -
[02.00 103.13 BE5.5] 1536.91
27421 245,82 - -
26470 25093 254,73 218.04

- 1,102.58 -

- #74.53 - -

0.66 52.02 -

1,505.24 0,646.00 - 061991

- - L1000 -

= 49135 - .

76 1736 - 27.85

Balances as at 11 December 2006 and 2003 with related parties were as Follows:

Trade aecornls recelvable

thefng part af trade accounts
recelvable In the bolance sheets)

PS5 Recycle Co., Lid.
Madrigal Trading Ltd.
Pisetkij Co., Ltd.

Olshi Trading Co., Ltd.
W D Marketing Co., Lid.
Others

Total

Conzolidated The Company
2006 2005 2006 2005
(én million Baht}

6.67 5.83 - -
5.74 - -
3.85 0.4% -
257 - -
- 34.15 -
2.25 L.ED -
21.08 51.27 - -
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Thai Beverage Public Company Limited and its Subsidiaries

Notes to the financial statements

For the years ended 31 December 2006 and 2005

Mogements duning the years on short-tern loans to related parfies were ag follows:

AL 1 Jamuary
Inereass

Decrease

Af3 December .

Trade aceonnts papable

{belng port of frade accounis
payable in the balance sheers)

Berli Tucker PCL,

Thai Beverage Can Ltd.

Pigetkij Co., Ltd.

B3 Reeycle Co., Lid,

The Suphanburi Sugar Industry
Co., Ltd.

Yunnan ¥unlivguan Liguor
Ca,, Lid

Others

Total

Consolidated The Company
2006 2005 2006 2003
fin mittion Bahey
40,85 417.69 13,732.90 15395490

- 648315  13,572.80 15,5%8.28
(40.85)  (6,850.9%) (124442%) (17,244.28)

- 44.85 14,868.47 13,738.00

Coaanlidated The Cosmpany

2006 2005 200G 2005
{in miflion Bahy)

353.92 273.74 - -
126.04 97.00 - -
59.58 58.78 - -
74.11 7598 - -
3.35 - - -
- 213 - -
2.31 747 - -
81231 S 12 - -
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Thai Beverage Public Company Limifed and its Subsidiaries

Notes to the financial statements

For the years ended 31 December 206 and 2005

devements during fhe years on shori-term loans from related parties were as follows:

At 1 January
Incrzase
Drecrease

At M December

6  Cash and cash equivzlents

Cash on hand
Cash at banks
Total

7 Trade accounts receivable, net

Noie

Trade accounts receivable
from related parties h)
Trade accounis receivable
from other parties
Less allowance for dowbtful
gecounis
Total

Within credit lerms
Overdoe:
Less than 3 months
3 - 6 months
6 - 12 months
Orver 12 mondhs

Legs allowanee for doubtful ascounts
MNet

Consolidated The Company
2006 2005 2006 005
(in million Bahe)

4.,015,39 4,505.21 13,540.60 7,684.20
630.35 46.21 21,39]1.94 22795 80
(30.51% (536,03} {12,576.44) §314.939.40)

4,615.23 4,015.3% 37,356,104 18,540.60

Conzolidated The Company

2006 2005 2006 2005

{Ere millior Bokg)

32.55 22.51 0.02 o2
1,887.02 3,375.48 15.60 18.54
1,919.58 3,357.59 15.62 18.56

Consolidated The Company
2006 2005 2006 2003
{fa million Beht)

21.08 5127 - -

1,320,774 1.431.11 - -

{Z3.89) (18.73) - -

1,317.53 1,463.65 - -
Consolidated The Company

2006 2005 2006 2003

{irr million Bafat)
957 98 1,123.96 - N

343.07 242,86 - -
17.15 35313 - -
1842 35.06 - -
5,20 3717 - -
1,341.82 1,482.36 - -
23,80 (18.73} - -

1,ILV.55 1,463.65 - -

The normal credit term granted by the Growp is 7 - 130 days.
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Thai Beverage Public Company Limited and its Suhsldmnes

MNotes to the finaneial statemenés

For the years ended 31 December 2006 and 20035

8  Ynventories

Consolidated The Company
2006 2005 2006 2003
(i milfion Baht)

Raw maisrials 1,379.46 02]1.61 - -
Packaging materials 523.61 516,43 - -
Maturing spiriis B,160.89 7.065.93 - -
Work in progress 3,406.43 3,243.37 - -
Finighed poods

O A 13,235.05 15,258.20 - -
- gt et renlisable value 88066 27086 - -
Spare parts 438.81 340,25 - -
Oithers ' 240.03 221.37 - -
Tuotal 28,315,146 28,747.02 - -

As af 31 December 2005, certain finished goods of subsidiartes with a carrying amount of Baht
4,054.76 miltion were pledged as security for short-term loans from finenciel jostjtutions and e

Jong-term loan as disclosed in Note 15,

9 Oiher cwrrent assets

Consolidated The Company
2006 2005 2006 2005
(i mitlion Bahi)

Prepaid exalse tax 687.73 1,553.55 - -
Refundable VAT 3R0.58 260.50 B.O3 2.06
Deposits 374.23 103,35 019 0.0%9
Prepaid property tax 151.77 148.44 - -
Refundabla excise tax 102.51 16835 . -
Prepaid expenges 3595 i33.11 0.84 0,73
Prepaid intome fax 51.87 33.63 - -
Withholding tax 3052 43.32 - -
Advenced payments 3714 44.23 7.01 -
Advansed payments for constroction 9.56 14.74 - -
Others 50.66 23.50 - 0.66

1,932.34 2,587.02 1699 2.56
Legs allowanes for doubtfo] accovnts {18 10) £14.023 - -
Net 1,014.24 2,575,00 16,99 B.56

1|



Thai Beverage Public Company Limited and its Subsidiaries
Motes to the financial statements
For the years ended 31 December 2006 and 2005

1¢  Investiaents accounted for using the equity method

The Company
2006 2005
(in million Behe)
Net book value at 1 January £8,045.38 © 59,761.28
Purchase of {nvestments V1030 9,612.01
Inereaze jn share capital in subsidiaries 400.00 535.05
Adlustment of difference avising from common control '
fransactions (Mote 4) (1,1562.14}) (6,326.65)
Share of net profits of investments - equity method 0,128,559 2,512.30
Dividend income (3,035.41) (523565
Surplus on assels ravaluation _ 133 {114.48)
Bxcess of share of loases over costs of investments 837.24 (0.93)
Tnraalised loss on investment in securitigs of subsidiary - (0.08)
Currency translation chexges (14.17) (5.34)
Nef book value at 31 December 69,391.02 68,045.38
Diisclosed as:
The Compasy
2006 2003
fin million Bak)
Investments aceounied fior using the equity method 69,395.02 04,045.38
Excess of share of losses over eosts of investmenig (937.52) {0.67)
Total 68.453.10 68,044,710

iz
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Thai Beverage Publie Compaay Limited and its Subsidiaries
Notes to the finanecial statements
For ¢he years ended 31 December 2006 and 2095

11 Other long-teym investments

Consolidated The Company
2006 20035 2006 2005
tizt miflion Baht)
Nen-marketable equity securities B.07 £.78 - -
Less allowance for decline in value of
Investments {4.32) @32y - - -
Net 3.73 4.46 - -

In 2005, iree subsidiaries sold thelr vestments in non-markeiable equity securities with total
cost of Baht 1,108.06 million recelving with a profit of Baht 0.92 million.
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