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Thai Beverage Public Company Limited and its Subsidiaries
Notes to the linancial statemeniy

For the years ended 31 December 2007 and 2006
These notes form an integral part of the financial starements.
The financial statements were authorised for issue by the directors on 27 February 2008.

1  General mformation
Thai Beverage Public Company Limited, the “Company™, is incorporated and registered as a public
company in Thailand on 29 QOcbober 2003, The registered office of the Company is at 14 Vibhavadi
Ranpsit Road, Chomphoo, Chatuchak, Bangkok.

The Company was lsted on the Singapore Exchange Securitios Trading Limited (S3GX-5T) in May
20086.

The principal businesses of fhe Company and its subsidiaries are the production, diseibution and
marketing of alcoholic and non-alcoholic beverages, industrial alcohol and other by-products,
Details of the Company”s subsidiaries ag at 31 December 2007 and 2006 were as follows:

Country of Ownership
Mame of fhe entity Type of buslness Incoyporation inferest
(%)
20007 2004

Direcy swbsiftarier

1. Bezr Thai (19%1) PCL. Beer brewery Thailand 0000 10004
2. Beer Thip Brewery (1991) Co., Lid Beer brewery Thailand Woog 10000
3. Sanggom Co,, Lid. Spirits distillery Thailand 10000 10004
4. Fuenpfapnang Co_, Ltd Epirits diseillery Theiland 10000 L0000
3, Monpkolsamai Co., Lid. Spirits distillery Theiland Woog 1000
6. Thasapekdi Co., Lid. Spirils disllery Thailand L0Gaae 100,00
7. Kanchanasinghkan o, Lid. Spirits distillery ' Thailand W0 L0
8. Sura Bangyikhan Ca., Lud Spirily distillery Thadland JLL NI LT AR L
2. Alhimart Co., Led. Spisits distillery Thailand o0g 10040
10. 8.3. Kamsira Co, Ltd. Spirits distillery Thailand 0. LKLDN
11. Kankwan Co., Lid, Spirils distillery Thailand 1(K). 0 100k O
12, Thepanmethal Co., Lid, Spirils distillery Thailend 10000 1{W0.00
13, fred Bull Distillery {9883 Co., Lud, Splrils distlery . Thailand 1MW LG
14, Uniled Winecy and Diatillery Co., Lid. Spirits distilecy Thailand 1L 104
15, Simathurakij Cer, Ltd. Spirila dialillery Thailand LKL LWL MR
16, Mateechei Ca_, Ltd Spiritz distdlery Thailand WM LKL
17, Luckehai Liguer Trading Co., L1l Spirils digillery Thailand 1HLLO  10WLCH
18. Sura Fizet Thipparat Cao., Lid Spirits distillery Thailand 1960 100000
19, Thai Atcohol PCE. Aleohol dislillery Thailand LNL0E 1000
20, Pamthip Co., Lid, Beer distribuler Thailand 100 1HLGD
1, Pomkit O, Lid. Beer distributor Thailand 10000 1HLOD
22 Pamboong Ce, Lid. Beer diginbutor Thailand 1000 CIREL
23, Pamciwok Co., Lid. Beer distributor Thailand 10000 100
4. Pamcharoen Co., Lid, Deer distribulor Thailand 000 10W 0}
25. Pomburapa Co., Lnd. Beer distribulor Thailand 100,00 10000
26, Nume Yuk Co., Lid Spirils distributor Thailand Inor 10000
27. Num Kijjakan Ce., Lid, Spirils diswitutor Thailand 10000 §GDO0
28, Num Falang Co,, Ltd Spirils distrittic Thailand 1MHEGH  10HRCHD
26, Mum Muang Co., Led. Spirils distributor Thailand 100G 1THLCH
30. Mom Makerm Co., Lid. Spirils distributar Thailand 1000 ROHO0
31, Mum Thurakij Co., Lid. Spirity distributor Thailand 10000 16000
32 Thipchalovhom Co., Lid. Beer and sprils agency Thatland 10000 1000
33, Krittayabwo Co., Lid. Beer and sprits agency Thailand 100 10000
34, Surathip Co,, Lid. Spirits agency Thailand 190000 10000
A5, Sumthronpitom Co,, Lid, Spirits apency Thailand 000 100000
A6, Piromsurang Ci., LU, Spirits apency Thailand 10000 10000

13



Thai Beverage Public Company Limited and its Subsidiaries

Notes ta the linancial statements
For the vears ended 31 December 2007 and 2006

Wame of che entloy Type of bushness

Direcy selirtftartar (continned)

37, Bionie Humns Co., Lid. Trading of fecilizer
38 hfsharag Ap Ca, Tid. _ Japenese rice farming
39, Thas Molasges Ca,, Lid, Tading of molagses
40, Additive Pood Ca., Ll Trading of Eeds
41. Fan Inletnational [Thedend) Co,, Lid. Trading of supplies and procurement
42, Charun Business 52 Co., Lid, Brick producer
43, Thai Cooperage Oo., Lid. Oak barrel producer
44, Bang-Ma Logistic Co., Lud. Trading of bowles
45. Thai Beverags Lopistics Co, Ltd.
(Formerly: Sahatipkarnkonsong Co., Ltd,) Transponation
45, Thei Beserape Marksting Co., Lid. Import and export epici(s for
tradingf internaiional merkeling
47. Dhanasindhi Ca_, L|d, Conslruchion
4%, Dhospaal Ca., Ltd, Advertising agency
49, Inlernaiional Beverage Holdings Ltd. Holding company
50. Cosmaos Brewery (Theiland) Co,, Ttd. Beer brevery
31, T.C.C, Cosmo Corparation Lid, Trademark halding
¥2, Beer Chang Co, Lid. Trademark hotding and production
of concentrare materials
33, Archp Beer Co., Lid. Trademark holding and produstion
of concenirate materials
§4. Sura Pisel Pheirg Lanna Co., Lid 84 Hiylding ¢ompany
Tudirect subyidinvier
55, Thai Thum Dislillery Co, Lid # Trading af zpicils
5. Suca Plsed Sahasan Co., Lid. & Froduction and diginbulion of spiniis
57. Sura Pigel Sampan Co., Ltd_ # Production and distcibulion of =pirils
38, Muanghki) Co., Lid. # Imporl of sk waoiods
5% 8ini Ek Panich Cov., Lid, ¥ Miming
6. Pan Alcohol Co., Lid & Froduclion and disiribution of vinegar
6l. Banglen Agricoliure Co., Lid. Agriculure
62, YWimyathan Co, Tid Environmental public relalions

63, InletHev (Singapore) Limited
64. IntegBew (Cambodia) Co., Lid.
65, InterBew Malayaig Sdn, Bhd.
1. Intental iomal Beverage Holdings Limited
1J8A, Inc.
{Formerly: InterBesw USA Ing)
7. Best Spirils Company Lirited
68, Imtemational Geverags Holdings

Trading of alcohnlic beverages
Trading oF alegholie beverages
Trading of alegholis beverages:

Trading of sleoholic beverages
Trading of alcoholic bevarages

(UK} Limited
{Formerly: Paeific Spirits (U Limited) Holding company
69, United Products Ca., Lid . Prodoction end disteibulion of spirily
T0. 5 P i Foods and Beverages Co., Ltd. Praduction and disiribution af swatec
and energy drinks and spirits ageacy
Subridfones af indirect subsliflordes«
71, Bleimmbor Limited # Halding Company

Country of

Ineorporation

Thailand
Thailand
Thailgnd
Thailaad
Thailand
Thailand
Thailand
Thaitand

Thatland

Thailand
Thailend
Theailand
Hong Eong,
Thailand
‘Thailand

Thailand

Thailand
Thaland

Thailand
Thailand
Thailand
Thailand
Thailand
Thailand
Thailand
Thailand
Singapore
Cambiddia
blalaysia

Umited States
of America
Hong Kong

Uniled Kingdom

Thailand

Theiland

United Kingdom

72, Inwer Hiawss Dastillers Limited Production and disicibulion of spitits Lnited Kingdom
T3. Blairmhor Dis(lers Limited # Digrmani, Liziled Kingdem
. Wee Beastie Limited Production and disteibution af
fleoholic beverapes United Kingdom

75 Speytum-Glenlivet Distllery Company

Limiled # Dormant Uhited Kingdom
6. The Knockdhn Distillery Conprany

Limiled # Dommant United Kinpdom

Cripnership
interese
f¥a)

2007 2016
100,80 IR L
1CHR O 1041.0W)

.72 .72
LO0.Qp 1 (b WY
10000 10HD. ¢
10k (W 100,15
1.0 1003
10060 10,00
1MW) [H] 106,00
104.0W) 12,06
1K), (W0 10040
L{K), (W) 140,400
140,08 105,00
100.00 10000
10000 100.00
100.00 100.00
LOD.00 100k 0
100,00 160000

90490 S0
16000 10000
16000 10000
100,00 1100
LOHEO L0pk O}
1040 1HL.CA1
100.00 T 00
10000 100,00
IGINLI] 106,00
IIGINGI] IELANL
146,00 106,00
10§00 100.49
100.00 100.00
100,00 10000

80,82 -

E3.20 -
LoD.a0 IOk A
100 10000
151000 1. EH}
10400 100
10000 10000
IR L 1063
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Thai Beverage Public Company Limited and its Subsidiaries

Notes to the financial statemenis

For the years ended 31 December 2007 and 2006

Country of (hiynership
MName ol the eniify Type of busitess lncoyporakion interes
24)
2007 2006

Snbsidiarizs of idirect snbsidiarles® {comtiinet]
T7. The Pulteney Distillery Company .

Limited # Dwawtiant United Kingdom 100060 L0000
78, The Balblair Distillery Company Limited # Do ank United Eingdom 100 10046
79, B_ {anmichael & Sons Limited # Dormenl United Kingdom 10000 10004
&0, T hdacArthur Juoior & Comapany Limited # Dormen| United Kingdom 10000 10040
41, hason & Summers Limited # Digrang United Kinpdoom [ L4101 [0 1 24]¢
82 Hankey Hannister Linited # Dhormipnd United Kingdom 10000 100000
23, James Catto & Company Limited # Dharm ek Uniled Kingdom  100.00 10000
£4. Glen Calder Blenders Limited # Dormant United Kingdom 10000 1000
ES. MofTat & Towers Limited # Dormeant United Kingdom ~ FO0CD  10HR0K}
Associates af hiddlrect subsidinrles*®
$6. Laguorland Limited QT licenees VUnited Kingdom 4940 4344
47, Tnwrer Henize Polska Limiled Trading of alcoholic beverages Poland 44.41) 44.00
28, Tnwrer House Distribulion SA # Dormant France a.02 S0.02

# Subsidiaries of International Beverage Holdings (UK} Limited

Wk Asgocintes of International Beverage Holdings (UR) Limited

# These are currently non-trading,

#4 A subsidiary was chenged from indirect subsidiary Lo dircet subsidiary in Getober 2007 and iz
currenUy non-trading,

[n 2007, Sura Piset Phatra Lanna Co., Ltd., a sebsidiary, acquired 2.8 million ordinary shares of
United Product Co., Ltd. which represents 80 82% in share capital of such company for a tatal
value of Baht 285.54 millivn, end 0.8 million ordinacy shares of SPM Foods and Beverages
Ca., Ltd. which represents $3.20% in share capital of such company for a total value of Baht 0.08
million from the former shareholders of both companies.

Basis of preparation of the financial statements

The financial statemients issued for Thai reporting purposes are prepared in the Thai language.
This English translation of the financial statements has been prepared for the convenience of
readers not conversant with the Thal language.

The financial statements are prepared in accordance with Thai Accounting Standards (“TAS™)
including related imterpretations and guidelines promulgated by the Federation of Accounting
Professions (“FAF”) and with generally accepted accounting principles it Thailand.

During 2007, the FAP issusd the following revised TAS relevant ko the Group's operations and
effective for accaunting pericds beginming on or after 1 January 2007:

TAS 44 (revised 2007) Consolfdated and Separate Financial Statements
TAS 435 (Tewized 2007) Invesfments in Asyocfates
The adoption of these revised TAS has resulted in a change in the Company’s accounting policy

For interests in subsidiaries and mssoviates in the separate financial statements of the oM ALY,
The effects of this change are disclosed in note 29.
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Thai Beverage Public Company Limited and its Subsidiaries
Notes to the Aoancial statements
For the years ended 31 December 2007 and 2006

i)

In addition to the above revised TAS, the FAP has issued during 2007 4 number of other new and
revised TAS which are only effective for financial statements beginning on or after | January 2008
and hiave not been adopted in the preparation of these financial statements. These new and revised
TAS are disclosed in note 34,

The financial statements are presentad in Thai Baht, rounded in the notes to the financial
statements to the nearest million, ynless otherwise stated. They are prepared an the historical cost
basis except as stated in the accounting potedss.

The preparation of financial statements in conformity with TAS requites management to make
Judgements, estimates and assumptions that affect the appiication of policies and reported amounts
of assets, liabilities, income and expenses. The estimates and assaciated assumptions are based on
historical experience and various other factors that are bolieved to be reasonable under the
circumstances, the results of which form the basis of making the judgements about carrying
amounts of assets and [iabilities that are not readily apparent from other sources, Accordingly,
actual results may differ from these estirnates.

The estimates and vnderlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised, if the revision
affects only that petiod, or in the period of the revision and fiture perieds, if the revision affects
both current and future periods.

Significant accounting policies
Basis af consolidarton

The consalidated financial statements relate to the Company and its subsidiaries {together referred
to as the “Group™) and the Group’s interest in associates.

Significant infra-group transactions between the Company and its subsidiaries are eliminated on
consolidation.

Subsidiaries

Subsidiaries are thase companies controlled by the Company. Control exists when the Company
has the power, direcfly or indirectly, to povern the financial and operating policies of a company so
as [0 obtain benefits from its activities. The financial statements of subsidiaries are included in the
consolidated financial statements from the date that contral commences until the date that ¢ontrol
CeasLE,

Asseciares

Associates are those companies in which the Group has signifieant influence, but not coniral, over
the financial and operating policies. The consolidated financial statements include the Group's
share of the total recognised pains and losses of associates on an equity accounted basis, from the
date that significant influsnce commences until the date that significant influence ceases, When
the Group's share of losses exceeds its interest in an associate, the Group's carcying amount is
tednced to nil and recognition of firther lasses is discontinued except to the extent that the Group
has incurred legal or constructive obligations or made payments on behalf of the associste,

I




Thai Beverage Public Company Limited and its Subsidiaries
Notes to the financial statements
For the years ended 31 December 2007 and 2406

fb)

fc)

(d)

Businers combinations

Business combinations nvolving businesses under common contro! have been seconnied for i a
mamer similar to a pooliog of interests, whereby the assets, liabilities and contingent liabilities
transferred have been accounted for at book values.

Business combinations are accounted for using the purchase method, The cost of an acquisition is
measured at the fair value of the assets given, equity instruments issied and labilites incurred ot
assumed at the date of exchange, plus costs directly attributable to the acquisition.

Forelen eurrenciés

Forefgn currency tromsactions

Tramsactions m foreign cuirencies are transtabed to Thai Baht at the foreign exchange rates ruling
at the dates of the fransactions.

Monetaty assets and Habilities denominated in foreign cuirencies at the halance sheet date are
translated o Thai Baht at the forelgn exchange rates ruling at that date. Foreign exchange
differences arising on ranslation are recognised in the statement of incame,

Non-monetary assets and ligbilities measured at cost in foreign currencies are translated to Thai
Baht using the foreign exchange rates ruling at the dates of the transactions.

Forefgn entitles

The assetz and libilities of foreign entities are franslated to Thai Baht at the average foreign
exchange rates ruling at the balance sheet date. .

The revenues and expenses of foreign entities are translated to Thai Baht at rates approptimeting
the average forsign exchange rates ruling at the dates of the tranzactions.

Foreign exchange differences arising on translation ‘are recognised in & separaie component of
equity until disposal of the investmeats.

Derivative finaneinl IMsirnments

Forwatd exchange contracts ars freated as off-balance sheet jters.

Casht and cash equivalents

Cash and cash equivalents in the statements of cash flows comprise cash balances, call deposits

and highly liquid short-term investments. Bank overdrafts that are repayable on demand sre a
component of financing activities for the purpese of the statement of cash flows.
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Thai Beverage Public Company Limited and its Subsidiaries
Notes to the financial statements
For the years ended 31 December 2007 and 2006

{e)

{e)

Trovde and otlver acconnts recelvable

Trade and other accounts receivables {(including balances with related parties) are stated at their
invoice value less allowance for doubtful acoounts,

The allewance for doubtfil accounts is assessed primarily on analysis of payment histories and
future expectations of customer payments. Bad debis are written off when incurred,

fvenfories

Inventories are stated at the lower of cost and net realisable value.

Cost of raw material, packaging materials, work i progress and finighed goods is caleulated using
the weighted avergge cost principle, and comprises all costs of purchase, costs of conversion and
other ¢osts incurred n bringing the inventorfes to their present location and condition. In the case
of manufactured inventories and work-in-progress, cost includes an appropriate share of overheads
based on nommel operating capacity.

Net reslisable value is the estimated selling price in the ‘ordinary course of business less the
estimated costs to complete and to make the sale.

Investnrents

Investments in subsidiaries and associofes

Investments in subsidiaries and associates n the separate financial statements of the Company are
accounted for using the cost method. This is a chenge of accounting policy, the effects of which
are disclossd in note 29, Investments in associates in the consolidated financial stabernents aee
accounted for using the equity method.

Investmenis i other equity securifies

Marketable equity securities are classified as being available-for-sale and are stated at fair value,
with any resultant gain or loss being recognised directly in equity. The exceptions are impainment
losses, which are recognised in the statement of income.

Equity securities which are not marketable are stated at cost less impairment losses,

The fair value of financial instruments classified a3 available-for-sale is determined as the quoted
bid price at the balance sheet date.

Disposed of irvasiments
On disposal of an investment, the difference between net disposal proceeds and the carrying

amount together with the associated cumulative gain or loss that was reperted in equity is
recognised in the statement of income.
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Thai Beverage Public Company Limited and its Subsidiaries
Notes fo the fizancial statements
For the years ended 31 December 2007 and 2006

()

FPraperty, plant and equipment
Owmed arsels

Property, plant and equipment are stated at cost less accumulated depreciation and impairment
losses except for fand, which is stated at its revalued amount. The revalued amount is the fair
value.

Property that is being constructed or developed for futore use is classified as property, plant and
equipment and stated at cost until constroction or development is complete,

Leased argets

Leases in terms of which the Group substantially assumes all the risk and rewards of oiwnership
are classified as finance leases. Property, plant and equipment acquired by way of finance leases
is capitalised at the lower of its fair value and the present value of the minimum lease payments at
fhe inception of the lease, less accumulated depreciation and impairment losses. Lease payments
are apportioned behween the finance charges and reduction of the lease liability so as to achieve a
constant yate of interest on the remaining balance of the liability, Finance charpes are charped
directly to the statement of income. '

Revalued arsets

Revaluations are performed by independent prefessional valuers with sufficient cegularity. The
Group's policy requires an appraisal to be conducted every three to five years or when there are
factors fhat might materially impact the value of the land, to ensure that the carrying amount of
these assets does not differ materially from that which would be determined vsing fair values at the
balance sheet date,

Any incresse in value, on revaluation, is credited to equity under the heading “revaluation surplus”
wnless it offsets a previovs decrease in value recognised in the statement of income in respect of
the same asset. A decrease in value is recognised in the statement of income to the extent it
exceeds an increase previously recognised in equity in respect of the same asset. Upon disposal of
& revalued asset, any related revaluation surplus is ransfeired from equity Lo retained earmings and
is not Laken info account in calculating the gain or loss on disposal.

Subsequent expenditire
Subsequent expenditre relating to an item of praperty, plant and equipment is added to the
carrying amount of the asset when if is probable that the futore economic benefits in excess of the

origimally assessed standard of performance of the existing asset will flow to the Group, All other
subsequent expenditure is recognised as an sxpense in the period in which it is incurred.
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Thai Beverage Public Company Limited and its Subsidiaries
Notes to the financial statements
For the years ended 31 December 2007 and 2006

Depreciagion

Depreciation is charged to the statsment of income on 3 straight-lme basis over the estimated
useful lives of each part of an itern of property, plant and equipment. The estimated useful lives
are aa follows:

Land improvement 5-20) years
Building and structures [0-40 yrears
Building improvements 520 years
Machinery and equipment 4-40 vears
Oak barrels 10-20 years
Furniture, fixtures and office equipment 3-10 years
Yehicles 3-10years

No depreciation is provided on freehold land and assets under constiuction.
firtangible assers
Croodhudi!

Goodwill in a business combination represents the excess of the cost of acquisition over the fir
value of the Group’s share of the identifiable net assets acquired.

Goodwill iy stated at cost less accumulated amortisation and impairment losses.
Other intongible assety

Other intangible assets that are acquired by the Growp are stated at cost less accumulated
smortisation and impairment losses.

Amarfizaian
Amartisation i charged to the statement of income on a straight-line and unit of production basis

over the estimated usefil lives of the assets. Intangible assets are amortised from the date that they
are available for wse, The estimated useful lives are as follows:

Goodwill 20 years {straight-line method)
Computer sofiware 3-10 vears (straight-ling method)
Trademark . 10 years {straighi-line method)
Broadeasting rights 4 years (unit of production methoed)
Leasehold . Lease term {straight-line method)
Tmpalement

The carrying amounts of the Group's assets are reviewed at each halance sheet date to determine
whether there is any indication of bopainment, If any such indication exigts, the assets’
recoverable samounts are estimated.

An impairment loss is recognised whenever the carrying amount of an assef or its cash-generating

unit exceeds its recoverable amount. The impairment loss is recognised in the stafement of income
unless 1t reverses 4 previous revaluation credited to equity, in which case it is charged 1o equity.
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Thai Beverage Public Company Limited and its Subsidiaries
Notes to the financial statements
For the years ended 31 December 2007 and 2006

(%)

fm)

i)

{0

Interest-bearing Habififies

Interest-bearing linbilities are recopnised initially at fair value less attributable transaction charges.
Subsequent to initial recognition, inferest-bearing labilities are stated at amortized cost with any
difference between cost and redemption value being recopnised in the statement of income over
the period of the bortowings on an effective interest basis.

Trade and outer acconnts payabie
Trade and other accounts payable (including balances with related partles) are stated at vost.
Provisionys .

A proviston is recognised in the balance sheet when the Group has a present legal ar constructive
obligation as a result of a past event, and it is probable that an outflow of economic¢ benefits will
be required to settle the obligation and a reliable estimate can be made of the amount of {he
obligation. if the effect is material, provisions are determined by discounting the expected future
cash flows at a pre-tax rate that reflects current market assessments of the time vilua of monsy
and, where appropriete, the risks specific to the liability.

Difference arisiig from common conirel fransactlons

Difference arising from commmen control transactions relates to the restructuring of businesses
under the common control of the ultimate majority shareholder of the Company and grises from
the difference between the cost of the combination and the carrying amounts of net identifiable
assefs at the date of combination (except for businesses avquired that are not under common
contral, net identifiable assets are measured at the fair valoe). The Company recognizes the
difference arising from common control transactions under sharsholders’ equity umiil disposal of
the investment.

Revenne

Revenue excludes value added taxes or other sales taxes and is swived at after deduction of frade
discounts,

Sale of goods and services rendered

Revenue is recognised in the statement of ncome when the significant risks and tewards of
ownership bave been transferred to the buyer. Mo revenue is recognised if there is continuing
management involvement veith the goods or there are significant uncertainties regarding recovery
of the consideration due, associated costs or the probable retumn of goods. Service income i3
recognised as services are provided.

When the outcome of a contract for the rendering of services can be estimated reliably, contract
revenue is recognised in the statement of income by reference to the stage of completion of the
conteact activity at the balance sheet date. When the outcome of the contract cansot be estimated
reliably, revenue is recognised only to the extent of the expenses recognised that are racoverable.
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Thai Beverage Public Company Limited and its Subsidiaries
Notes to the financial statements
Far the years ended 31 December 2007 and 2006

fe)

fa)

Construction contraots

When the outcome of a construction contract can be estimated reliably, coatract revenue and
expenses are recognised in the statement of income by reference io the stage of completion of the
contract activity at the balance sheei date. The stage of completion s assessed the percentage of
completion methed, which is measured by the project engineer, When it iz probable that tota)
contract costs will exceed total contract revenue, the expected loss is recognised immediately as an
expense in the statement of income,

Interest and dividend income
Interest income is recognised in the statement of income as it accrues. - Dividend income is

recognised in the statement of income on the date the Group's right to recelve payments is
established which in the case of marketable securities is usually the ex-dividend date.

Expenses

Operating feases

Payments made under operating leases are recopnised in the statement of income on & straight line
basis over the term of the lease. Lease incentives received are recognised in the statement of
income a5 an integral part of the total lease payments made. Contingent rentals are charped to the
statement of income in the accounting period in which they are incuurred.

Finance cosis

Interest expenses and similar costs are charged to the statement of income in the period in which
they are incurred, except to the extent that they are capitalised as being directly attributable to the
acquisition, construction or production of an asset which necessarily takes a substantial period of
time fo be prepared for its intended use or sale. The interest component of finance lease payments
i5 recognised in the statement of income using the effective interest rate mefhod,

Research and development

Research and development costs, including costs of developing new beverage producis and
package desipn is expensed in the period in which it is incprred.

Other income and expenses are recognised on an accrual basis,
Incomre tux
Incoime tax on the profit or loss for the year comprises current tax, Current tax is the expected tax

payeble on the taxable income for the year, using tax tates enacted at the balance sheet date and
applicable to the reperting period, and any adjustment to tax payable in respect of previcus years.
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Thai Beverage Public Company Limited and its Subsidiaries
Notes to the financial statements
For the years ended 31 December 2007 and 2006

4  Business restrocinring

The Company was formed in 2003 to combine the separate beverages businesses of the ultimate
conteolling shareholdsr group, the Siriwadhanabhakdi family, which were held as part of the
operations of 39 separate companies, inte a single group of companies, Of thess, 65 husinesses
were fransferred betwesn 2003 and 2004, four businesses were transferred during 2005 and 20
businesses were transferred during 2006. Prior to the restruciuring these business were under the
commen control of the uitimate controlling shareholder of the Company.

As the same ultimmate controlling shareholder controlled the businesses and operations transferred
to the Company both before and after the recent restructaring, the consolidated financial statements
have been prepared on the hasis of a business combination involving entities and businesses under
common conteed.  Accordingly, the transfer of businesses and operations has been accounted for in
a mammer similar o a pooling of nterests mnd the assets, lMabilities snd contingent liabilities
teansferred have been accounted for at book values.

The difference between the cost of the combination and the carrying amownts of net identifiable
assefs at the date of combination fexcept for buzinesses acquired that were not under conunon
control, whereby net ideniifiable assets were measured at their Fir value) wvas recorded as
“Difference ariging from common control fransaetions”, which i3 shown as a reduction in
ghareholders’ equity.

In preparing the consolidated financial statements, those assets, Habilities, revenues and expenses
that are clearly applicable to the businesses mnd operations transferred are included in the
vonsolidated financial statements and are stated at their carrying values, after adjusting for
intercompany transactions and transactions with the vitimate controlling shareholder. Expenses
for which the specific identification method was not practical have been allocated on a percentage
of sales basis. Management believes that this is a reasonable basis of estimating what the expenses
wenld have been on a standalone basis.
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Thai Beverage Public Company Limited and its Subsidiaries
Notes to the financial statements
For the years ended 31 December 2007 and 2006

£  Related party transactions and balances

Related parties include subsidiary companies and thoss parties linked to the Group and the
Company as shareholders or by common shareholders or direciors, Transactions with related
parties are conducted at prices based on market prices or, whero no market price exists, at
cooteactually agreed pricss.

The followings ave relationships with related parties that are being controlled by the Company or
have transacitons with the Group.

Counéry ol

Moue of the entity incarporation Malure af relatlonzhlps

1. Beer Thai (1591 PCL. Thriland Direet subsidiany, 100% sharefolding
2. Beer Thip Brewery (1991] Co., Lid. Thailand Diirect subsidiary, 1% sharehalding
Y. Sanggom Co., Lid, Thailand Eirect subsidiary, 1004 sharcholding
4, Fuengfoanant Cip., Ltd. Thailand Direct subsidiary, 100% sharcholding
5, Mongkolzamai Ci., Ltd Thailand Direch subsidiary, L00% shatcholding
6. Thanapakdi Ca., Led. Thailand Dircet suhsrdiary, 100% shareholding
7. Hanchanasingkorn Co., Lid. Thailand Dircct subsidinry, 106% shaccholding
§. Sura Bangyikhar Co., Lid. Thailand Direct subsidiary, 100 shareholding
9. Abhimart Co., Ltd. . Thailand Direct subsidiany, 100% shprehol ding
149, 5.5, Karmgura Co., Lid. Thailand Drirect subsidiary, 100%: sharcholding
11, Kanlowan Co., Lid, Thailand Drirect subsidiary, 100% sharchalding
12. Theparunathai Co., LId, Thailand Direet subsidiary, 100% sharcholding
13. Red Bull Digtillery {19253 Co., L1d. Thastand Dhireet subsidinry, 100% sharehalding
14. United Winery and Dislilery Co., Ltd. Thaitand Drirect subsidiany, L shareholding
15, Simathorakij Cao., Ld. Thailand Direct subsidiany, 1% sharchalding
16, Nateechei Co,, Led. Thailand Diirect subsidiary, 10044 shareholding,
17, Luckehai Liguor Trading Cs., Led. Thriland Direct snbsidiary, 100% sharcholding
13, Sura Piset Thippamail Co., Lid, Thailand Diirgct subsidiary, 100% sharcholding
19, Thai Abcohol PCL. Thailand Dicess, auhsidinry, 100%4 sharcholding
20. Pomthip Co, Lid. Thailand Direct subaidiery, L00% shareholding
21. Pomkit Co., Lid. Thailand Dircct substdiary, 100% shareholding
22, Pomkung Co, Lid. Thaitand Direct subsidiary, 100% sharehnlding
23, Pomchok Co., Led. Thatland Direct subsidiary, 100% shareholding
2. Pomcharosn Co., Lid. Thailand Direct subsidiary, 100% sharsholding
23 Pomburapa Co, Lid, Thailand Direct subsidiany, 106%% sharcholding
26 tum Yok Co., Lid, '1"-‘:£'Ail.:u'|‘u:l/r Direcd subsidiary, 100% sharchelding
27. Wum Kijjakam Co,, Lad, Thailand Drireet subsidiary, 100% shateholding
23 Num Palaog Co., Lid. Thailand Direct subsidiary, 100% shaceholding
28, W Mueng Ca_, L1d. Theiland Trirect subgidiany, 1% shareholding
30, Mum Makoen Co., Lid. Thailand Direel subsidiary, 100% sharghalding
31, Num Thurakij Co., Lid. Thailend Ditect subsidiary, 160 shareholding
32, Thipehalathom Co., Ltd. Thailand Divecl snbsidiary, 100% sharsholding
33, Krittayabun Co., Lid, Thailand Direct subsidiary, 100% sharcholding
3d. Surathip Co., Lid. Thailand Diired sbsidiary, 100% sharcholding
35, Sunthronpirom Co., Lid, Thailand Bicrect aubsidiery, 100% sharcholding
6. Firamsurang Co., Ltd. Thailand Dircel suhsidiary, 100% sharcholding
17, Bignie Homus Co., Lid. Thailand Dircei subsidiery, L0024 shareholding
38, Mahsarag Apri Co., Lid. Thailand Direct swbaidiary, LO0%4 shareholding
39, Thai Mebagzes Co., Lid. Thailand Drircct subsidiary, 99.72% shaceholding
a0k Additive Fopd Co,, L1d Thailand Direct subsidiary, 100% shareholding
41. Pan Intemational (Thailand) Co., Lid, Thailand Direct subsidiary, 100% sharcholding
42, Charun Business 52 Co,, Led, Thailand Direct subsidiary, 100% sharshelding
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Mame af the entlty

Couniry af
Ineorporation

_ Nature ol relationships

43, Thei Cooperape Co, Tid Thailand Drirect subzidiary, [0 sharcholding
44, Bang-Na Logistie Co, Lid. Thailand Drirest subsidiary, [00% sharcholding
45 Thai Beverage Logistice Ca., Ld. Thailand Dhrect subsdiary, 100% sharcholding
46. Thai Beverage Marketing Co., Lid. Thailand Dhreet suhsddiary, 10024 sharehalding
47. Dianasindhi Co., Lid. Thailand Direcl subsidiary, 100% sharelwlding
48, Dhogpask Ca., Lid Thailand Direct subsidiary, 100% shareholding
49, Internaiional Bevernge Holdings Lid. Hang Kong, Direet subsidiary, 10020 shareholding
50, Cosnos Brewery (Thailand) Co., Lid. Thailand Dicet subsidiscy, 100%4 sharcholding
3L TC.C Cosmo Corporation Ltd Thailend Diresl subsidiacy, 100% shareholding
52. Beer Chang Co., Lid. Thailand Direct subsidipry, 100% shareholding,
53. Archa Beer Co_, Lid. “Thailand Dircct subsidiacy, 100% shacehalding,
54, Suca Figet Phatra Lanna Co., Lid, Thailand Dirzct subaidiary, 100% sharcholding
55. Thai Thum Digtillery Cor., Ltd. Theiland Indizect subsidiary, 5.90% sharcholding
56. Sura Fisef Sahasan Co,, Lid. Thailand Inditeel subsldiary, 100% sharehelding
57_ 8ura Piser Sampan Co., LLd, Thailand Indireet subsidiary, 105 sharelolding
58, Muangkij Co., Lid. Thaitand Indireet subsidiaty, 100%% shareholding
49, Sint Ek Fanich Co., Led. Thailand mdirect subsidiary, 100% shareholding
6. Pan Aleohol Co., Ltd. Thailand Indirect subsidiary, 100% sharcholding
&1. Banelen Apriculiure Coy, Lid Thailand Indirect subsidiacy, 100% sharcholding
62. Vitayalian Co., Lid. Thailand Indircct subsidiacy, 100% shareholding
63. InterBev (Singapore) Limited Singapers Indirect subsidiary, 1% shercholding
&4, InterBev (Cambodia) Co., Ltd. Cambodia Indirecd subsidiary, 1004 shareholding
64, InlerBey Malsysia Sdo. Bhd. dlalaysia Indirect subsidiany, 1004 sharcholding
a6, Inlemational Beverape Holdings Limied -

USA, Ine. Uniled States .

Foomery: InterBer USA Ine.) of Americs Indirect subsidiary, 1004 sharelolding
47, Best Spirils Conpany Linvited Hong Kong Indivect substdiary, D006 sharcholding -
68, Mn(emational Beverage Holdings (UK}

Limited

{Formecly; Pacile Spirits (UE) Limiled)  United Kingdom Indirect subsidiacy, 100% sharcholding
£9. United Products Ca., Lid. Thailand Fndircet subsdiary, BO.B2% sharcholding
T0. 8 F M Foods and Beverages Co,, Lid Thailznd Indireel subsidiary, 83,20% sharehalding
71, Blainnhor Limited United Kingdomn  Subsidinry of indirect subsidiany, 100%% shareholding
72, Iover Hise Distillers Limited United Kingdom  Subgldiary of indirect subsidiary, 1080% shareholding

T3, Blaimmhor Disyillers Limited
T4, Wee Beaslie Limited

75. Speybum-Glenlivet Digtillery Cornpatyy

United Kingdom
TInited Kingdont

Swbaidiary of indirect subsidiary, 300% sharcholding
Subgidiary of indirect subsidiary, T00% shereholding

Limited Uhriled Kingdom  Subsidiary of indireet subsidiary, 100% sharcholding
T6. The Enockdle Distillery Company
Limited United Eingdom  Subsidiary of indireet subsidiery, 104 charelolding

77, The Pulleney Distillery Company
Limiled

4. The Balhlair Distillery Cotmpany Limired

4. K. Carmichash & Sons Limiled

80_ ) ddacArthur Junior & Company Limited

£1. hiason & Summers Limiled

32. Hankey Baanister Limited

#3. James Cono & Company Limited
£d, Glen Calder Blendsrs Limited
85, Maffal & Towers Limited

46, Liquortand Limiled

ET. Inwer House Polskoa Limmiled

&8, Inver Honze Disuribotion 54

United Eingdom
Uated Einpdom
United Eingdom
Uniled Eingdom
United Kingdom
United Kinpdom
United Kingdom
United Kingdom
United Kingdotm
United Kingdom
Poland
France

Subsidiary of indirect subsidiary, D005 shareholding
Subsidiary of indirect subzidiary, 10%% shareholding,
Subsidiary of ndirect subsidiary, 100% sharchalding
Subsidiary af indirect subsidiary, 100% sharcholding
Subsidiary of indirect sbsidiary, 1{0% shareholding
Subsidiary of indirect subsidiany, 1% sharcholding
Subsidinry of indirect subsidiany, 1% shareholding
Subgidiary of indirect subsidiary, 1(K% shareholding
Swbgidiary of indirect subsidiary, 300% sharcholding
Associabes of indireqd subsidiary, 49.90% sharcholding
Associates of inditeet subsidiary, 40.00% sharcholding
Associates of indireet subsidiary, S0.00% shareholding
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Mate of the colity

20 Piserkij Ca,, Lid.

80, Cighi Trading Co_, Lid

91. P8 Recyele Co, Lid.

92, The Southesst Ingoranee (2000) Co., Led,
93, New Wohle Property and Loan Fund

W, The Maeweng Sugar Indusiry Co., Lid.
95, The Choobur Sugar Corp, Lid.

06, The Ularadit Sugar Indostry Cis, Lid,

97, The Suphanturd Sugar Indwsiry Co,, Lid.
9E. Dymamic Aseels Propenty and Loan Fund
9. Berli Jucker PCL,

100, Thai Beverage Can Cig, Ltd.
101. Sowth Bast Capital Co., Lid,

102, T.C.C. Technology Co., Ltd.

103, T.C.C. Capital Land Limited

I, Great Criole Linviled

105, hiadrigal Trading Limited

I06. Thai Glass Industries PCL.

1077, Bang-Ma Glass Co,, Ltd.

104, Plaza Athenee Holel (Thailandy Co., Ltd

1, TCC Hivtel Coblestion Co,, Lid.

1300, §iam Realty Cp., LId.

Country of
Incorporailon

Thailznd
Thailand
Theiland
Thailand
Thailand
Thailand
.Thailand
Thailand
Thailaned
Theiland
Thailand

Thailand
Thailand

Thailand
Thailand
Brilish ¥irgin
Islands
Eritish ¥irgin
Izlands
Thailand
Thailand
Thailand
Thailard

Thailand

Matwre of reltatonships

Directars and gondrol[ing sharcholderz hold substaniial
shares indirecily
Directors and controlling shateholders hold substantial
shares indirectly
Diveciors and contralling shareholders are relalives of
controlling person
Diireetors and contrelling shareholders hold substamiial
shares indireclly
Drrectars and controlling shareholders ave the principal
it Bolder of this real gslite invesiment find
Dirgcders and controlling sharehol dars hold substantial
. sheres indirectly
Dirgetors and controlling sharcholders hold subsrantial
shares indirecily
Diirectors and ¢onlrolling sharcholders hold subatantial
shares indirecily
Directars end controlling, sharcholders hold substantial
shares indirectly
Direciors and controlling sharehalders ars the principal
umit holder of this real estate invesiment fiind
Direclors and controlling shavelolders hold sabstantial
ghares indire ctly
Directors and conwrolting sharsholdees hold 50%, shares
Directors and eontrolling shareholders hold subseaniial
shares indirecely
Bireciors and conteolling sharsholders hold substantial
shares indirecily
[hrectors and contrelling shareholdees hold substantial
Ahares fndirectly

Have common contralling shargholders
Dhreetors and sharcholders ars the dircctors of
subsidiary
Diceclors wnd controlling shareholders hold substantial
shares indirectly
Birectors and conteolling sharcholders hold wubstantial
shargs indirectly
Dirgeors and controlling shareholders are the directors
and hold substantial shargs indirge(ly
Directors and conwrolling shareholders hold substani ial
shares indivectly
Dirccrors and controlling shaveholders hold suhslantial
shares indireelly
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‘The pricing policies for particolar types of transactions are explained further below:

Transactions Pricing pollcies
Sule of finished goods Apreed prices which approximate market prices
Bendering of services Contractual prices
Purchase of raw materials Apreed prices which approximate market prices
Receiving of services Confractue] prices
Purchase and sale of property, plant
and equipment Confractual prices
Purchase and sale of investments Contracteal prices
Interest income and xpense Rate as mutvally agreed by shareholders with

reference interest rates quoted by domestic
commercial banks

Significant transactions for the years ended 31 December 2007 and 2006 with related parties were
gumrnarized as follows:

Consolidated Separate
finanecial statements Mnaogial statements
2007 2006 2007 2006
(i mtilion Baht)
Subsidiaries
tlanagement fees - - 2,577 3,432
Dividends - - 13,985 0535
Purchases of investments - - 9,180 510
Inferest income - - 773 Bd4
Interest expense - - 732 683
Cther income - - 9 3
Other expenses - - &7 28
Other related paries

Revenue from sales 144 146 - -
Service come i4 33 - -
Purchases of raw materials )

and packaging 4,826 4,800 - -
Overhead costs 223 177 - -
Sales of property, plant

and equipment BID l 819 -
Purchases of property, ptant

and equipment 3z 4 - -
Other income 104 18 64 -
Other expenses’ 296 274 73 37
Share of profits from investments

accounted for wsing the aquity method 29 24 . -
Consideration paid for common

control tranzactions - 1,505 - -
Interest expense 66 109 - -

Directors’ remuneration 264 265 262 255
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Balances ag at 31 December 2007 and 2006 with related parties were as follows:

Trade qccounts recefvable from Conselldated Beparate
related partles financial statements financial statements
2007 2008 2007 2006
{in million Bahi)

Other related companies
Oishi Trading Co., Lid.
Pisetkij Co., Ltd.

P& Recyele Co., Lid.
Others

|t
Ll == T R =N N ]
1
1

Total 1
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Thai Beverage Public Company Limited and its Subsidiaries
Nates to the financial statements
For the years ended 31 December 2007 and 2006

Swrnary of feans fo refated parties

Conzolldated Separate
finanelal statements financlal statements
2007 2006 20407 2006
{in mitlion Bahtl
Short-term lorns - - 3,548 9,167
Long-term loans - - 9,411 3,501
" Total loans to related parties - - 12,058 14,868
Movements during the years ended 3| December 2007 and 2006 of loans to related parties were as
foltows:
Loans fe reliated partles Congolidated Separate
financial siatements financial statements
f 2007 2008 2007 2006
fin miflfon Bahr)
Short-term lomns
Subsidiaries
Al | January - - 2,367 8,434
Increase - - L0740 3,396
Decrenss - - (6,83%) 2,459
At 31 December - - : 3,548 4,367
Other related partles
At | Jaonary - 41 -
Decrease - {413 -

At 31 December - - - -

Total short-term loans to
related parties

At 1 January - 41 2,367 8,434

[ncrease - - Lo70 3,396

Decrease “ 40 (6,589) 2,455
At 31 December - - 3,548 9,367

Long-ternt foons

Subsidiaries

At 1 January - - 5,501 5210

Increase - - 4,686 o064

Decrease - - f776)_ (CKE)
At 3 December - - 9,411 5,501
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Thai Beverage Public Company Limited and its Snbsidiaries
Notes to the financial statements
Fur the years ended 31 December 2007 and 2006

Treife acconnss payiable Congolidated Separate
- refated parties financial statements linanclal statements
2007 2006 2007 2006
{ir millton Bakt)
Other related companies
Berli Jucker PCL. 471 554 - -
Thai Beverage Can Lid. 139 126 - -
PS Recyele Co,, Lid. db 74 - -
Pisetki] Cao., Lid. 10 &0 -
Others 14 3

Tatal 6RO #19 - -
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Thai Beverage Public Company Limited and its Subsidiaries
Notes to the financial staterents
Far the years ended 31 December 2007 and 206

The currency denomination of short-term loans from and amounts due to related parties as 4t
31 December was a5 follows:

Consolidated Separate
financial statements financial statements
2007 2008 2007 2006
fin million Bahs)
Thai Baht {(THB) and nther

functional curtencies of foreign

subsidiaries 69 4621 2,113 13,085
United States Dollars (U513 - 216 - -
Tutal G0 4,837 2515 13,085
Long-term loans from Consolidated Separate

refated parlies finanecial statements financial statements

2007 2006 2007 206

(i mmillion Beh)

Subsidiaries .
Beer Thip Brewery (1991) Ca., Ltd, - - 2,010 2,525
Fuengfuacant Co., Ltd. - - a0 -
Mongkolsamai Ca., Ltd. - - L -
Theparunothai Co., Ltd. - - 133 -
United Winery and Diistillery

Co., Ltd. - - 210 344
Pomthip Co., L. - - 329 140
Pomkit Co., Ltd, - - 652 208
Pomkung Co., Lid. - - 309 -
Fomechok Co., Ltd. - - 426 250
Pomcharoen Co., Lid. - - 113 -
Pomburapa Co., Lbd. - - 284 163
Krittayabun Co., Ltd. - - 101 -
Sunthronpirom Co., Lid, - - 178 1BS
Piromsurang Co., Lbd. - - 72 oo
Thai Molasses Co., Lid. - - - 22
Pan International (Thailand)

Co., Ltd. - - 10 -
Thai Cooperage Co., Li. - - 71 %]
Charun Business 52 Co,, Lid. - - 1% -
Thai Beverage Marksting Co., Ltd. - - 30 -
Dhospazk Co., Lid, - - 10 10
Cosmos Brewery {Thailand)

Co., Lid, - - 320 407
Beer Chang Co., Ltd. - - 107 -
Archa Beer Co., Lid, - - 13 -
Total - - 6,540 4,372
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Thai Beverage Public Company Limited and its Subsidiaries
Notes to the financial statements
For the years ended 31 December 2007 and 2006

Summary of leans from refoted pariies

Consolidated Separate
linancial statements Ninancial statements
2007 2006 2007 2006
fin miflion Baht)
Short-term loans : - 4,615 2,040 12,984
Long-term loans - - 6,540 4,372
Total loans fram related parkies - 4,415 8,580 17,356
Movements during the years ended 31 December 2007 and 2006 of loans from related parties were
as follows:
Consolidated Separate
Loans from related parties Finaoeial statements financial statemenity
2007 e 2007 2006
fin mitlicn Bahi)

Short-term oans
Suhsidiaries
At ] January _ - - 12,984 12,808
Increase - - 459 3,638
Decrease - - {11,403 £3,4620
At 31 December - - 2,040 12,554
Orther related parties
At 1 January 44615 4,015 - -
Increase - 630 - -
Drecrease {4,615) {30) - -
Al 3] December - 4,615 - -
Total shart-term loans From

related parties
At 1 Janwary 4,615 4,015 12,984 12,808
[ncrease - 60 450 3,638
Decreases (4,615) (30 (11,403) {3.462)
At 31 December - 4,615 2,040 12,984
Lentg-term {oans
Subsidiaries
At 1 January - - 4,372 2,933
Increase - - 2,443 1,704
Decressa - - {275) : fas)
Af 31 December - - 6,540 4,372
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Thai Beverage Public Company Limited and its Subsidiaries
Nates to the financial statements
For the years ended 31 December 2007 and 2006

Slenlficant agrecments with relafed parties
Supparting service agreement

The Company entered into the supporting service apreement with subsidiaries for the supporting
service such as human resource, administration, accounting, finance, public telations, public ¢o-
ordination, technology, law, seceetary and share register and internal audit for the peried of one
year from 1 Januacy 2004 to 31 December 2004, Unless thers are notifications to terminate the
agresment within 30 days bafore the expiry date, this agreement continues to be in effect for the
successive one year teom. The subsidiaries are committed to pay a service fee at the rate of 0.5%
of their principal revenue,

Up to date, supporting service fee rate was adjusted to 134 of the principal revenue. Servies fee
rate was adinsted for development of new poods, expetiment and qualify besi, analysis, research
and marketing survey for new products and procwrement of information.

Application service provisioning agreement

The Company entered into the application service provisioning agreement with T.C.C. Technalogy
Co., Ltd., a related party, for the providing ongoing support and maintenance of the systems and
infrastructure and is committed ta pay svstem, hardware and software rental Fee and service fee on
montlly basis throughout the contract period for five years.

Procurement agreement

The Group entered into the procurement agreement with Pan International {Thailand) Company
Limited, the Company’s subsidiary, for necessary purchase and procurement services to the Group.
The Group is committed 0 pay procurement fee at 1% of the value of goods and services
purchased under such agreement,

Molasses purchase agreenent

Thai Molasses Co., Ltd., the Company's subsidiary, entered into the molasses purchase agreement
with varions related companies in order fo sell o other subsidiary companies within the Group.
The term and condition as specified in the agreements is that the sellers would sales molasses to
the buyers in specified quantity, pnce, guality, delivery and received, payments, responsibility,
wizight, sample analysis on molasses, and quality control, ete. These were mutually agreed by the
partics,

(Hlass bofile purchase and sale agreement

Bang-Na Logistic Co., Lid., the Company’s subsidiary, entered into the glass bottle purchaso and
sale agreement with Betli Jucker Public Company Limited, a celated party, to puichase various
types of new glass bottles in order to sell to other subsidiaries within the Group for 3 period of fwo
years and eight months, effective date from { May 2007 to 31 December 2009 under the price and
condition stated in the contract.
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Thai Beverage Fublic Company Limited and ifs Subsidiaries

Naotes to the financial statements

Eor the pears ended 31 December 2007 and 2006

License agreemant

Three subsidiaries entered into license agreements with Beer Chang Co., Ltd. and Archa Beer
Ca., Ltd,, related companies, it order to receive the rights and obligations in drinking water,
soda water, besr, draft beer and lager beer under the trade names of "CHANG" and
"ARCHA". Jubsidiaries are committed fo pay fee gt a rabe of 2% based on net sale at price
distributing at the factory fexcluding YAT) after deducting the excise tax and health
promotion fund,

Sura Bangyikhan Co., Ltd,, the Company’s subsidiary, entered into license agreements with 12
subsidiaries to provide the rights to use trademark for white liquor and Chiang - Chun blended
liguor as stipulated in the agreement. The trademark fee the rate ranging from Baht 0.50 - 1,30
per bottle based on ¢contents of each type of bottles.

Cash and eash equivalents

Consolidated . Beparate
fnancial statements linancial statements
2007 2006 2007 2006
{7r millton Bakt)
Cash on hand 33 33 - -
Cash at banks - cutrent aceounts 1,203 1,184 I I
Cash at banks - savings aecounts - 786 412 8 15
Highly liquid short-teom
invesfments 167 289 - -
Tatal 2,189 1,920 2 L4

The currency denomination of cash and cash equivalents as at 31 December was as follows:

Consolidated Keparate
financlal statements financial statements
2007 2006 2007 2006
fin mitlion Bedw)
Thai Baht (THB) and other
fimetional curencies of foreipn
subsidiaries 2,015 1,895 g le
United States Dollars {LISD) 174 15 - -
Euro (EUR}) - 6 - -
Total 2,189 1,920 9 16
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Thai Beverage Public Company Limited and its Subsidiaries
Notes to the finanelal statements
For the years ended 31 December 2007 and 2006

7 Other investments

Consalidated Separate
financiel statementy flnanclal statements
2007 2006 2007 2006
{irr srillion Behy)
Chrrent invesinmenfs
Short-term deposits at financial
institutions 8 4 - -
Cther lorg-term invesiments
QOther non-matkstable equity
gecurities ] ] - -
Less allowanee for decline n value
of investments (1) (43 -
Met 4 4 -
Tatal 12 g -
8  Trade accounts receivable
Congolldated Scparate
fAngneial statementis firancial statements
Nowe 2007 2006 2007 2006
it million Bakhr)
Related parties ) 14 21 - -
Cither parties 1,608 1,321 - -
1,622 1,342 - -
Lesy allowamce for
doubtfol secoumnts (155 {243 - -
Tatal LABT - 1,318 - -
Bad and doubiful debts expenses
tor the yesr : 20 a5 - -
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Thai Beverage Public Company Limited and its Subsidiaries
Notes to the financial statements
For the years ended 31 December 2007 and 2006

Aping analyses for teade aceounts receivable were as follows:

Conszolidated Separate
financial statements financisl statements
2007 2006 2007 2006
{in miltion Eah)
Related parties
Within credit terms 1] 18 - -
Overdue: .
Lesa than 3 months 4 k| - -
14 21 -
Oiher parties
Within credit terms 70 240 - -
Overdue:
Less than 3 months 353 340 - -
3-6 months 64 17 - -
6-12 monthy 72 19 -
Over 12 months 140 3 - -
1,608 1,321 - -
Less allowance For doubtfal
BECOUNts (155) (24} -
Net 1,453 1,297 = -
Tatal 1,467 1,318 -

The normal eredit term granted by the Growp ranges from 7 days to 130 days.

The currency denomination of trade accounts receivable as at 31 December was as follows:

Consolldated Separate
linancial statemenis financial statements
2007 2006 2007 2008
{Tn mifflion Baht)
Thai Baht (THE) and other
functional currencies of foreign
subsidiarizs 1,376 1,259 - -
United States Dollars (USD) a0 24 - -
Australian Dollar (AUD) | - -
Euro (EUR] - an - -
Cthers 5 - -

Total 1,467 1,318 - -




Thai Beverage Public Company Limited and its Subsidiaries
Notes to the financial statements
For the years ended 31 December 2007 and 2006

9 Inventories

Consolidated Separate
floancial statements Ninaogial statements
2007 2004 2007 2006
{tn wrillion Baht)
Finished goods 13,487 14,659 - -
Work in progress 3,764 3,423 - -
Baw materials 1,938 1,320 - -
Packaging materials 593 582 - -
haturing spirits 3,310 3,161 - -
Spare parts 455 439 - -
Others 290 251 - -
28,542 28,055 -
Less allowance for obsalste
inventories {783) (640) -
Net 28,057 25,318 -

The cost of inventories which is recognized as an expense and included in “cost of sale of poods
for 2007 amountzd to Baht 69,683 million (2006: Bahf 67,560 milfion).

1) Other corrent assets

Consolidated Separate
financial statements financlal statements
2007 2008 2007 2006
i nefilion Bed)
Prepaid excise tax 583 668 - -
Refundable VAT 207 38l 3 9
Prepaid property tax 154 152 - -
Refundable excise tax 135 102 - -
Preprid expenses 103 56 4 1
Deposits 92 374 - -
Others 148 173 1 7
1,422 1,932 8 17
Fess allowance for doubthul
acesunts (18] (18) - -
Net 1,404 1,514 5 17

The cirreney denomination of other current assets ag #t 31 Decainber was as follows:

Consolidated Separate
financial statements financial statements
20057 2006 2007 2006
: fin million Bahi)
Thai Baht {THE) and other
fonctional currencies of foreign
subsidiaries 1,403 1,913 3 17
United States Dallags (LISD} 1 1 - -
Tatal 1,404 1,914 B 17
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Thai Beverage Public Company Limited and its Subsidiaries

Notes to the financial statements
For the years ended 31 December 2007 and 20046

11 Investments in subsidinries and agsociates

Conszolldated Separate
financial statemenis Mnancial statements
2007 2006 2007 2006
{in miiftion Sakhi)

At 1 January i35 129 63,595 63,085
Share of profits of

invesiments - equity method 29 24 - -
Acquisitions - - 9,180 310
Disposals £33) (18) - . -
Recovery of invesiments - - (1,309) -
Translation differences oo

consolidation {7) - - -
At 31 December 124 135 71,4710 63,395
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