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Thai Beverage Public Company Limited and its Subsidiaries

Notes to the interim financial statements

For the three-month and six-month periods ended 30 June 2008 (Unandited)

Summary af loans from Cansolidated Separate
refated pardles fnancial statemenis finaneial statements
30 June 31 December 30 June 31 Decernber
2008 2007 2008 2007
tin million Bakhi)
Short-term loans - 4,237 2,040
Lonp-term loans - 6,932 6,540
Tatal leans rom related parties - - 11,169 4,580

Movements during the six-month perio
parties were as firllows:

ds ended 30 Tune 2008 and 2007 of losns from related

Loans front reliated parties Consolidated Separate
[fnancial statements financial statements
2008 2007 2008 2007
fir million Baht)
Shoart-ferm fonns
Substdiaries
At T Tanuary - - 2,040 12,984
Increase - - 2,588 1,228
Decrease - - {601 (4,748)
Af 30 June - 4,237 9,462
Other related pariies
At 1 January - 4,815 -
Increase - - - -
Decrease - {3,082) - -
AL 30 June - 1,533 - -
Total shari-term loans from
relaced parties
At [ Fanuary - 4,615 2,040 12,984
Increase - - 2,888 1,226
Deerease _ (3,08 {6513 {4,748)
AL 30 Fune - 1,533 4,237 0,462
Long-ferm loans
Subsidlaries
At | Tanuary - - 2,540 4,372
Increase - 784 1,048
Decrease - £352) {36)
At 30 Jupe - - 6,932 5,384
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Thai Beverage Public Company Limited and its Subsidiaries
Notes to the interim financial statements
For the three-month and six-month periods ended 3¢ June 2008 (Unaudited)

Significant agreements with refated pariles
Supporting service agrecnmenis

The Company entered into the supporting service agresments with subsidiaries for the suppurting
service snch as human resource, administeation, accounting, finance, public relations, public co-
ordination, technology, law, secretary and share register and internal audit for the period of cne
ygar from 1 Jamuary 2004 to 31 December 2004, Unless there are notifications to terminate the
agreement within 30 days before the expiry date, this agreement continues to be in effect fior the
suceessive one year term.,  The subsidiaries sre committed to pay a service fee at the rate of (.5%
of their principal revenve,

Up to date, supporting service fee rate was adjusted to 125 of the principal revenue. Service fee
rate was adjusted for development of new product, experiment and quality test, analysis, research
and marketing survey for new products and procurement of informatton.

Application service provisioning agreemeant

The Company entered into the application service provisioning agreement with T.C.C. Technoelogy
Co., Ltd., a related party, for the providing ongoing support and maintenance of the systems and
infiastructors and is committed to pay system, hardware and softivare rental fee and service fee on
monthly basis throughont the contract period for five years.

Procurement qgreerent

The Group entered into the procurement agresment with Pan International (Thalland) Company
Limited, the Compeny’s subsidiary, for necessary purchase and procurement services to the Group.
The Group is committed to pay procurement fee at 1% of the value of goods and services
purchased under such agreement.

Molasses purchase agreemenls

Thai Molasses Co., Ltd., the Company’s subsidiary, entered into the molasses purchase agreenients
with various related companies in order to sell to other subsidiary companies within the Group.
The term znd condition as specified in the agreements is that the sellers would sell molasses to the
buyers in specified quantity, price, quality, delivery and received, payments, responsibility, weight,
sample analysis on molasses, and quality control, ete. These were mutmally agreed by the paities.

(Hass bottle purchase and sale agreement

Bang-Na Logistic Co., Ltd., the Company’s subsidiary, entered info the glass bottle purchase and
sale agreement with Berli Jucker Public Company Limited, # related party, to purchass varions
types of new glass bottles in order to sell to other subsidiaries within the Group for a pericd of fwo
years and eight months, effective date from | May 2007 to 31 December 2009 under the price and
condition stated in the contract.
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Thai Beverage Public Company Limited and its Subsidiaries
Notes to the inferim financial statements
For the three-month and six-month periods ended 30 June 2008 {(Unauwdited)

Yicense aarecmernts

Three subzidiaries entered inta license apreements with Beer Chang Co., Ltd., Archa Beer Co.,
Ltd., and Thai Beverage Brands Co., Ltd. the Company’s subsidiaties, in order to receive the
rights and obligations in drinking water, soda water, beer, draft beer and lager beer under the
trade names of "CHANG", "TARCHA" and "FEDERBRAU". Subsidiaries are committed to
pay fee at a rate of 2% based on net sale at prics distributing at the factory (exeluding VAT}
after deducting the excise tax and health promotion fond.

- Sura Bangyikhan Co,, Ltd,, the Compeny’s subsidiary, entered into cense agreements with 12
subsidiaries to provide the rights to use trademark for white liquor and Chiang - Chun blended
liguor as stipulated in the agreement. The frademark fee at Paht 0.50-1.50 per bottle based on
vontents of each type of bottles,

Commitments with refoted Parties

Consolidated Separate
[inanclal siafements Mnancial statements
30 June 31 December 30 June 31 December
2008 2007 2008 2007
fin million Baf)
Non-cancelluble operating leave
CORIIITMENTS
Within ung yvear l&d 131 2] 22
Afier one year but within five years 264 223 a5 32
After five vears 16 17 -
Tatal : 444 376 56 54
Other cormiirmenty
Application service provisfoning
agreement 122 142 122 142
Brewing supervision agreement 30 30 - -
Molasses purchase apreements 34 - _ - -
{Other apresinents a 4 & 17
Total 192 174 1] 154

34




Thai Beverage Public Company Limited and its Subsidiaries

Notes to the interim financial statements

For the three-month and six-month periods ended 30 June 2008 (Unandited)

6  Other invesiments

Crrrenf fnvesnnents
Shori-term deposits at financial
instipations

hher long ferm Mvesiments
Other non marketable equity
securities
Less allowance for decline in valus
of Investments
Met

Tuotal

7 Trade accounis receivable

MNate

Related parties 5
Other parties

Less allowanee for
doubtfl accounts
Total

Conselidated Separate
[inaneial statemeots Minanclial statements
30 June 31 December 30 June 31 December
2008 2007 2008 2007
firr millfon Baht}
9 g - -
g 5 -
@ @ - -
4 4 - -
12 12 - -
Cansolidated Separate
financial statem eots linaocial statements
30 June 31 Decernber 30 June 31 December
2008 2007 2008 2007
(ix milfion Baky)
15 14 . -
1,085 1,608 - - _
1,110 1,622 - -
(1553 {155) - -
035 1,467 - -
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Thai Beverage Public Company Limited and its Subsidiaries
Notes to the interim financial statements
For the three-month and six-month periods exded 30 June 2008 (Unaudited)

Aging analyses for frade aceounts receivable were as follows:

Consolidated Separate
financlal statements financial statements
30 June 31 Degember 30 JTune 31 December
2008 2007 2008 2007
fin miflion Bakr)
Related partjes
Within credit terms 8 1 - -
Owverdue:
Less than 3 months 7 4 - -
15 14 - -
Other parties
Within credif terms 7 879 - -
Overdue:
Lezs than 3 months 192 13 - -
3-6 months 23 &4 - -
6-12 months 10 72 - -
Over 12 months 153 1410 - -
1,005 1,608 - -
Less allowanee for doubtfinl
accounts (155} f155) - -
Net 0410 1,453 - -
Taotal DE4 1,467 - -

The normal ¢redit term granted by the Group ranges from 7 days to 180 days.

8 Investments in subsidiaries and associates

Consolidated Separate
(lnancial statements Nnaacial statements
2008 2007 2008 2007
{fr million Bakt)
At 1 Janvary 124 135 T1 470 63,505
Atquisitions - - £69 &,843
Translation differences

on congglidation {1 {16} - -
At 30 June 123 oy 71,339 04410

The consolidated financial statements of the Campany for the six-month period ended 30 June
2008 include the financial statements of two subsidiary companies as follows: United Products Co.,
Ltd. and S P M Foods and Beverages Co., Ltd., which the financial statements were prepared by
their management and which have not been reviewed by the auditors. The total assets of these
subsidiary companies represent 0,94% of the consolidated assets as at 30 June 2008 and their
revenues represént 1.22% of the consolidated revenues for the six-moenth pericd then ended.
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Thai Beverage Public Company Limited and its Subsidiaries

Nates to the inferfm financial statements

For the three-month and six-month periods ended 30 June 2008 (Unaudifed)

9  Property, plant and equipment

Acquisitions and disposals of property, plant and equipment during the six-month periods ended 30

June 2008 and 2007 were as follows:

Land

Land improvement

Buildings and improvements
Machinery and equipment

Furniture, fixtures and offics equipment
Vehicles

Comstruction in progress

Total

Land

Fimiture, fixires and office equipment
Yehicles

Constraetion in progress

Taotal

Consolidated financial statements

2008 2007
Digposals Disposals
Acquigitions © -nethook  Acquisitions - net book
- at eost value - at cost value
{in millicn Bakt)
35 - 24 {5463
- {1) l -
123 {1} g (1}
324 (10} 64 )
27 - o -
63 () 7 (4
36b - 491 (210
067 (14) 626 (77
Separate financial statements
2008 2007
Dispesals Disposals
Acquisitions - netbook  Acnuisitions - net book
- af cost value - gt cost value
{in million Bah)
- - - {545)
7 . -
2 (1) - -
- - - 210y
9 {1} I £755)
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Thai Beverage Public Company Limited and its Subsidiaries
Notes to the interim financial statements
For the three-month and sii-month periods ended 30 June 2008 (Unaundited}

10 Interest-bearing liahilitles

Conszolidated Separate
Onanclal statements fnancial statements
30 June 31 December 20 June 31 December
Nate 2008 2007 2008 2007
{in mitlion Baht)
Current
Bank overdraiis
Secured 581 §o0 - -
Unsecured 12 101 1 -
Short-term 1oans formn financial
institutions
Unsecured 2,690 4,958 5,600 4,793
Bank overdraft and short-term
toans from financial institations 10,283 5,998 5,601 4,798
Current portion of long-term
guaranfeed bonds
Guaranteed [ Negative pledge - 3,000 - 3,000
Current pottion of long-term loans
Guaranteed f NMegative pledpe - 1,755 - 1,755
Unsecured 2,775 - 2,173 -
Shert-term loans from redated parties
Unsecured 5 - - 4,237 2,040
13,058 10,753 12,613 11,503
Nom-crrrelf
Long-tetin loans feom financial
fnatitnfions
Unsecired 2,025 5,400 2,625 5,400
Long-term loans from related parties
Unsecured 5 - - 5,932 6,540
1,625 5,400 557 11,2440
Tuotal 15,682 16,153 22,170 23,533

The perieds to matriy of interesi-bearing liabilities as at 30 June 2008 and 31 December 2007
wers as follows:

Consolidated Separate
financial siatements Mnancial statements
30 Jone 31 December 30 June 31 Deceraber
2008 2007 2003 2007
i7r miiffion Bak)
Within one year 13,058 140,753 12,613 11,593
After one year but within five years 2,625 5400 9,557 11,240
Total 15,683 16,152 22,170 23,533
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Thai Beverage Public Company Limited and its Subsidiaries
Notes fo the interim financial statements
For the three-month and six-month periods ended 30 June 2008 (Unaudited)

As at 30 Jupe 2008 the Group had wountilized credit facilities totalling Baht 18,174 million (37
December 2007: Baky 24,724 miflion).

The principal features of the borrowings were as follows:

(a)

(b}

)

Bank overdrafls are repayable on demand as at 30 June 2008, the Group has a total overdrafi
facilities amounting to Bahe 3,946 million (3 Decepber 2007: Babr 3,714 miflion} which is
partiglly guaranteed by five subsidiaries.

Short-term loans from financial institutions as at 30 June 2008, the Group bas shori-term
toan facilities from several financial instimutions botalling Baht 24,510 millicn (3 F December
2007: Beahi 25010 million} with money market rate quoted by baok. The Group utilised
those Facilities in term of promissory notes issued by the Group bto several domestic financial
institutions totalling Baht 9,620 million (37 December 2007: Bakt 3,000 million).

In 2007, the Company issued and offered short-tenn bill of exchange amounting to Baht
5,000 million to two financial institutions, the said bills represents shont-term bill of exchangs
offered to and exchanped among instinotional Investors andfor substential high net worth
investors as prescribed in accordance with Notifications of the Securities and Exchange
Commission. The Company repaid the shori-term bill of exchenpe at maturity during
MNovember 2007 and January 2008. The Company fally repaid the shorf-term bill of
exchange in January 2008 and thers was no outstending balance as at 30 June 2008 (37
December 2007: Baht 2,000 million).

Lonp-term loan and its current portion a5 at 31 December 2006 were loan agréements with
gight financial ingtitations to obtain long-term bomowings totalling Baht 26,600 million. OFf
this, the principal of Baht 23,600 million has a grace period of 2 years and s to be repaid in
36 monthly installments, Baht 654,22 million cach for the first 35 installmenis and Baht
702.2 million fur the last instaliment, from 28 April 2008 to 31 March 2011 with interest at
the fixed rates of 5.75% and §% per annum Ffor the first and the second years, respectively,
and MLR-1.5% to MLR-175% per annum from the third year onwards, payable monthly,
commencing in Mareh 2006, The remaining principal of Baht 3,000 million is to be repaid
in eight quarterly installments, Baht 375 million each, from 28 June 2006 to 28 March 2008
with & fixed interest rate of 5.70% per anbum, payable guarterly, commencing in June 2008,

The borrowings are fully co~-guaranteed by four subsidiaries with a negative pledge made by
17 subsidiaries whereby thess subsidiaries agres not to sell, transfer, mortgage, pledge,
encumber or grant any preferential right in relation to their land, buildings, plant and
machinery.

In 2006 and 2007, the Company partially repaid long-term loans amounting to Baht 22,220
million with geerued interest to seven financial institutions and the interest rate in the second
year decrease from 6% bo 3% per annum. Subsequently, in March 2008, the Company fully
prepaid the remaining long-term loans of Baht 1,380 million with acerued intersst to the
financial institetions. The fully co-guarantes by four subsidisries and the negative pledpe
made by 17 subsidiaries were tenmnated in March 2008
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In 2007, the Company entered into s long-term loan agreement with a finaacial institution in
the arnoont of Baht 4,500 miltion which is to be repaid monthly in 12 installments, Baht 375
million each, commencing in February 2008, Inferest is payable monthly at 5.60% per
annbm for the first year and 5.75% per annum afterwards. Subsequently, the Company has
been pranted the redvction of interest rate to be 4.50% per annum for the first year and
4,75% per annum afterwards. In addition, the Company entered into a long-tern boan
apreement with a financial institution in the amount of Baht $00 miliion which is to be
repaid in 2009, The interest is payable monthly at 3.9625% per annum.

Trade acconnts payable

Consolidated Separate
financial statements financial statements
30 June 31 December 3¢ June 31 Decermnber
Mote 2008 2007 2008 2007
{in miltion Behf)

Belated partias J 712 &80 - -
Other parties 1,719 1,569 - -
Total 1,451 2,249 - -

Segment information

Sepment information is presentsd in respeet of the Group's business and geopraphical ssgments.
The primary format, business segments, is based on the Group's menagement and internal
reporting structure,

Segment results, assets and Iiabilities include items directly attributable fo a segment as well as

. fhoee that can be allocated on a reasonable basis.

In preparing segmental information, those ligbilities and related interssk ex¥pense that are not
specifically atiribuiable to a particular segment are allocated on a percentage of net assets hazis.
Management believes this to be a fair indication of the actual use of the liabilities.

Inter-segment transactions are eliminated on consolidation.

Brsiness Segnrenls

The Group comprises the following main business sepments:

Besr Production and sales of branded beer products (mostly outside the
group);

Spirits Production and sales of branded spirits products (roostly outside the
group);

Non-aleaholle beverages Production and sales of bramded soda, water, enstgy drinks and fruit
drinks products (mostly cutside the group); and
Aleakal Production and sales of alcohol {mostly owtside the group)
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Ceographicat segmenits

Operating units of the Group are mainly located in Thailand. Portions of product produced from
these unite are exported directly or indirectly through foreign subsidfaries to extemal customers.
Certain operating units of subsidiaries are located in foreign countries.

In presenting information oo the basis of geographical segments, segment revenue is based on the

geographical location of customers. Sepment assets are based on the geographical location of the
assets.
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Geograpliic segmenfs

The segment financial information of the Group based on geographical segments in the
consolidated financial statements for six-month periods ended 30 Fune were as follows:

Consolldated Mnancial statements
Propecty, plant

Revenne and equipment
30 hune J0 June 30 June 31 December
2003 2007 20108 2007
{fe million Baht}

Thailand 49 609 47,425 40,107 41,613
Overseas [,713 1,861 1,575 1,603
Toial 51,322 40,284 41,682 43,216
Earnings per share

The calculation of basic eamings per share for the three-nronth and six-month. periods ended 20
Tune 2008 and 2007 were based on the profit for the period atirfbutable to equity holders of the
Company and the number of ordinary shares outstanding during the period as follows:

Consolidated Separate
financial statements fnancial stafemenis
Three-monsh period ended 30 June 2008 2007 2008 2007

fii mitfton Buht / million shares)

Profit attributable to equity holders

of the Campany (basic) 2,388 2,382 2,734 15,463
Number of ordinary shares outstanding 25,110 25,110 25,110 25110
Earnings per share (basic) fin Bk} 0.10 0.09 (11 0.62

Cangolidated Separate
fingncial statements Ninancial statements
Fie-moneh perfod ended 30 Fone 2008 2007 2005 2007

tin mitlion Bake / miltion shores)

Profit attribitable to equity holders

of the Company (bagic) 3,018 3,260 2,909 15472
Number of ordinary shares outstanding 25,110 25,110 25,114 25110
Earnings per share (basic) (u Bahe) 0.20 0.21 0,13 0.2
Dividends

At the annual general meeting of the sharchalders of the Company held on 28 April 2008, the
shareholders approved the appropriation of dividends of Baht 0.29 per share, amovnting to Babt
#,282 million. On 11 September 2007, the interim dividend were paid of Baht 0.12 per share,
totalling Baht 3,013 million. The remaining dividend payment of Baht 0.17 per share, totalling
Baht 4,269 millicn was paid on 26 May 2008,
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Af the annual general meeting of the shareholders of the Company held on 20 April 2007, the
shareholders appreved the appropriation of dividends of Baht .22 per share, totalling Baht 5,524
million. On 8 September 2006, the interim dividend were paid of Baht 0.11 per share, titalling
Baht 2,762 million. The remaining dividend payment of Babt 0,11 per share, totalling RBaht 2,762
million was paid on 16 May 2007,

Changes in accounting policy

The following change of accounting policy by the Group has no effect on the separabe ficancial
staternents of the Company,

Until 31 December 2007, the Group accounted for goodwill arising from a business combination st
¢ost less acoumulated amortisation. Amortisation was charged to the statement of income over the
estimated useful life of 20 years.

During 2007, the Federation of Aceounting Professions issued Thai Accounting Standard (TAS) 43
{revised 2007) “Business Combinations” which is effective for annwal accounting periods
beginning on or after [ January 2008. TAS 43 (revised 2007) requires that the acquirer shall, at the
acquisition date, recognise goodwill acquired in a business combination as an asset at cost. After
initial recognition, goodwill shall be measured at cost less any aceunulated impaimment losses.

The Group has, accordingly, changed its accounting policy for goodwill prospectively from
1 January 2008. The effect of the change in accounting policy oo the Group's consolidated
financial statements for the six-month period ended 30 June 2008 is to reducs the charge io the
statament of income resulting from the amortisation of goodwill that would have been recognised
under the previous accounting policy by approximately Baht 26.1 million, with a corresponding
increase in reported profit for the period. Management has determined that there is no impairment
in the carrying value of goodwill a3 at 30 June 2008,

Commitments with non-related parties

Conzolidated Separate
fingneial statements financial siatemenis
30 June i Drecember 30 June 31 December
2008 2007 2008 2007
(i mifhan Dok
Capital cammitiments
Contracted but not provided for
Land, buildings and other
cotstructions 4% 217 - -
Machinery and equipment 1649 218 - -
Tatal 247 435 - -
Neon-canceliobie aperating teass
coMniitents
Within one yvear 126 163 9 9
Afber one year tut within five years 5§ 157 11 14
Tuatal 214 322 20 22
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Consolidated Separate

finaocial statements financial statements
30 Tone 31 December 30 Jung 31 December
2008 2007 2008 2007
(i mrillion Bafil
Otfrer commitments
Unused letters of credits 122 26 - -
Gouds and raw materials
purchase agreements 3,828 4,386 - .
Miglazses purchase agreements 281 296 - -
Computer system installation
agreements 16 33 A5 33
Agdvertizing services and '
gponsorship agreements T3 154 -
Purchase forward contracts 3,593 5,036 - -
Sule forward contracts 245 524 217 217
Banlk puarantees 177 247 30 il
Other agreements 29 g0 2 1
Total 4,084 10,842 185 32
{a) During 2004, the Company and four subsidiaries entered inta production and blending

{b)

control agreements with g specialist for 4 period of 40 years frum 1 August 2004 to 1 August
2644, Under the agreements, the Company and its subsidiaries are obliged to pay monthly
service fees of Baht 4.3 million which are (o be annually increased by 5% for the first 20
years from 1 August 2004 to | Avgust 2024, Afterwards, the Company and its subsidiaries
have to pay monthly service fees of Babt 250,000 until the expiration of the agreements.
Service few under the agreements totaled Baht 1,766.2 million. Subsequently, the
addendnms were made on § Janwary 2006, under which the Company and its subsidiaries
have tn pay additional amount o this specialist smounting o Baht 2,000 millicn, Therefore,
the total service Tees under the agreements both outstanding and already paid by the
Company and its subsidiaries amounted to Baht 3,766.2 million.

Ag at 30 June 2008 fhe remaining commitments to be paid, relating to these agreements,
amounted te Bahi 1,548.8 million,

During 2003, a subsidiary renewed a sponsorship agreement with Everton Football Club, in
the United Kingdom, for & period of three years ag from 1 June 2005 to 31 May 2008 in
arder to promote the Group's businesses globally, Under the agreement, the subsidiary i
abliged to pay a minimum amoust of GBP 0.3 million and & maximum smount of GBP 2.2
mitlion per yesr, dependent on the performance of Bverton foothall keam in each year.

Subsequently, on 17 January 2008, the spomsorship agreement was extended to anvther
period of three years as from 1 June 2008 to 31 May 2011, The subsidiary is obliged to pay
a minimum amoint of GBP 0.5 million and a maximum amount of GBP 3.5 million per
yeat, dependent on the performance of Everton football tzam in ¢ach year.
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1%

Events afier the balanee sheet date

fa) The Executive Board of Directors’ Meeting held on 28 July 2008 unanimously passed the
reaplution of approval in principle of acquiring the additional 64,656 ordinary shares in
United Products Co,, Lid, by Sura Piset Phatra Lanea Co., Lid., the Company’s subsidiary,
from existing sharcholders at Baht 130 per share, totaling Baht 8.4 million,

{t) The Board of Directars’ Meeting held on 14 Axgust 2008 vnanimously passed the resolution
of approval for the interim dividend payment for the year 2008 of 25,114.03 million ordinary
shares at Baht 0,12 per share, totaling Baht 3,013 million.

Reclassificatlon of accounts

Certain ad:ounts in the 2007 financial statements have been reclassified to conform to the
presentation in the 2008 interim financial statements.

Significant differences between Thai GAAP and IFRS {unaudited/ unreviewed)

These consclidated finencial statements have baen prepared in accordance with generally aceepted
accounting principles in Thailand (*That GAAP"), which differ in cettain significant respects from
International Financial Reporting Standards (“IFRS™). The following disclosure provides a
sumnmary of certain significant differences between Thal GAAP and IFRS, as appliceble to the
consolidated financial statements of the Group, and a reconciliation of net profit and total
sharcholders® equity from Thai GaAP to [FRS.  Meither the narrative summary nor the
reconciliation should be construed as being exhaustive or presented fairly in all material respects
and are provided for information purposes only.

{m}  Deferred fax

There is no Thal accounting standard corestly effective in relation to accounting for
deferred taxes. Whilst not specifically addressed in Thai GAAP, provizions for income taxes
of the Group are fypically bazed on corporate income taxes currently payable in the period
under the Revenue Code of Thailand. The Group does not, therefore, recognize deferred tax
asseis and liabilities for the current period.

Under [FRS, provision is made for deferred tax using a balance sheet approach, with deferred
tax calculated on temporary differences, being the differences between the tax and the book
values of assets and liabilities, The deferved tax chargs or credit is the change in the period
in deferred tax liabilities and assets. Dreferved tax assets are recognised to the extent that it is
probable that future taxable profits will be available rgainst which the temporary differences
can be folly otilised.

(5 Employee berefits

Thers 1% comrently ne Thal accounting standard in relation o accounting for employes
benefits, including termination, retirement and postrefitement benefits.  The Group's
primary obligations in respect of emplovee benefits are contritutions on behalf of emplovees
to provident funds smd the payment of statutory severamce benefits on retitement and
ferminating employment involuntarily. Severance termination and retirement benefity vary
according to various factors, including the employee’s service life and salary. Whilst not
specifically addressed in Thai GA AP, contributions are charged as an expense as ingumad.
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{c)

(d)

Under IFRS, employves benefits are accounted for in accordance with 1AS No. 19 Emplaee
Heneffts.  Accordingly, termination benefits are recognised as a ligbility and an expense
when, and only when, the enterprise is demonstrably committed (o either terminate the
employment of an employee or group of employees before the normal refirement date or
provide termination benefits as a result of an offer made in order to encourage voluntary
redundancy.

Retirernent benefits ave recognised as a liability, being the net total of the present value of the
obligation at the balance sheet date less the fair value of any plan assets and recognised as an
expense the net total of cwrent service costs, interest costs, past service costs and any
actuarial gains and losses.

Financlal Instruments

Thai GAAP has certain disclosure requirements for fnancial instuments, but only limited
guidance oo the recognition and measurement of fnancial instroments. The Group has
decided not to recognise derivative financial instrumeénts on the balance sheet. However,
foreign custency assets and labilities hedged by these conteacts are translated info Thai Baht
at exchange rates prevailing on the balance sheet date.

Under IFRS, derivative financial instruments are recognised on the balance sheet as either an
asset or a liability initially at cost, which is the fair value of consideration given (in the case
of an assef) or received (in the case of a lability). Transaction costs ave included in the
initial measurement. Subsequent to initial recognition, derivative financial instruments are
stated at fair value. Movements in fair values are recopnised in the consolidated statement of
income.

Investment in properfy
In accordance with Thai GAAP, owned land held to earn rentals is classified as part of

propecty, plant and equipment. This land is caried at a revalued amonnt less any subsequent
accemulated impatrment losses. Movements on the revaiuation surplus are reflected in

‘euity.

Under IFRS, owned property held to earn rentals is classified as part of investment property.
This iz covered by TAS No, 40 fevesinrest Property. 1AS Wo, 40 allows enterprises to chopse
either a fair value model or a cost model fo messure investment property.

In accordance with the fair value model, an enterprise should measure all of its investment
property at its fair value. A gain or loss erising from a change in the fair value of investment
property should be included in net profit or loss for the peried in which it arizes.

In accordance with the eost model, land and buildings held as investment property should be
measured at cost less any accumulated impaivment losses.

For the purposes of disclosure under IFRS, the Group ba: adopted the cost medel for

investmeni property consisting of hoth land and buildings, For Thai GAAF, the land has
been revalusd while the buildings have not.
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fe)  Business combinaiien (Goodwill)

Until 31 December 2007, Thai GAAP requires goodwill acquired in business combination to
be systematically amortised over its estimated wseful life, althongh its useful life should net
exceed 2{ years from initial recognition.

During 2007, Thai GAAP on goodwill was revised in aceordance with IFRS which is
effective for accounting period beginning on or after 1 Januacy 2008.

Under the newly revised Thai GAAF, acquired goodwill is measured after initial recognition
at cost less any accumulated impairment losses. Therefore, poodwill i3 not amortised and
must be tested for impaioment annually or more frequently if events or changes in
circumstances indicate that it might be impaired.

Consolidated net profit

Six-maonth Six-month
period ended perind ended
30 June 2008 30 June 2007
{in million Bafi}
As reparted in these consolidated financial
statements under Thal GAAP 5,010 5,260
Add fYers) - Thai GAAPTFRS differences
(et of fox effecr)
() Defemred tax 7 168
{t) Braployee henefits (26) (35}
{c) Financial instruments 79 I4
{d) Business combination {(Goodwill) - i5
Under IFRS 5,069 5,422
Cansolidated

total shareholders® equity
30 June 2008 3| December 2007

{in mitlion Bahi)

Ajs reported in thege eongolidated financlal

statements under Thai GAAP 55,0345 54,953
Add (Tess) - Thai GAAP/AFRS differences

(ret of tax cffect}

{a) Deferred tax (628} {636)
{b) Employes benefits (517 (381}
{c) Financial instruments | 12
{d) Investment in property 47 “4n
(&) Buginess combination {Cooduvill) 102 102
Under IFRS 54,537 £3.803
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Audit report of Certified Public Aceountant

To the shareholders of Thai Beverage Public Company Limited

I have audited the accompanying consalidated and separate balance sheets as at 31 December 2007 and
2006, and the related statements of income, changes in shareholders’ equity and cash flows for the years
then ended of Thai Beverage Public Company Limited and its subsidiaries, and of Thai Beverage Public
Company Limited, respectively. The Company’s management is responsible for the comrecmess and
completeness of information presented in these financial statements, Wy responsibility is bo express an
opinion on these financial stetements baged on my aodits.

I conducted my audits in accordance with generally accepted auditing standards, Those standards require
that T plan and perform the aedits to obialn reasonable assurance about whether the financial statements
are free of maferial misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statoments. An audit alzo includes assessing the aceounting
principles used and significant estimates made by management, as well as evaluating the overall financial
statement presentation, | beliove that my andits provide a reasonable basis for my opinion.

In my opinion, the conselidated and separate financial stafements roforred to above present fairly, in ell
matorial rogpects, the financial pogitions as at 31 December 2007 and 2006 and the results of vperations
and cash flows for the years then ended of Thai Beverage Public Company Limited and its subsidiaries,
and of Thai Beverage Public Company Limited, respectively, in nccordance with generally accepted
accounting principles. :

As described in note 29 to the financial statements, the Company’s financial statements for the year
ended 31 December 2004 have been restated for the effects of the chanpe In accounting policy for
invesiments in subsidiaries and associates from the equity methad of accounting to the cost method, and
afe now termed ‘separate’ financial statements,

Disclosure of significant differences between generally accepted aceounting principtes in Thailand and
Internationa! Financial Reporting Standards is not a required part of the basic financial statements under

generally accepted accounting principles in Thalland, but it is presented in Note 36 to the netes to

financial statements for information purposss only. T have not audited or reviewed such information and

therefore do not express any audit opinion or review teport thereon,

RN

{Mirand Lilamethwat)
Certified Public Aceountant
Registration No. 2316

KIMG Phoomchal Audit Ltd,
Bangkok
27 Febroary 2008

KPMEG Phooeches Aanfit L., 3 gomngari ncoiporstad wafar
Thal Lawe, ls amember fim of KFMQ



Thai Beverage Public Company Limited and Its Suhsidiaries

Balance sheets

Az it 31 Depember 2007 and 2006

Assets

Crirread qrvefs

Cash and ¢ash equivalents

Currnl inveslments

Trade accounls receivable

Shon-term loans Lo @l smounts
due from related parties .

Inwventories

Cther eument assels

Tatal current rssets

Non-ourrem nsiels

Invesimenty In subsidiarics and
EL T

Other long-term investments

Long-lenn loans o and anvaunts
due from related parties

Property, plant pnd équipment

Intengihle assels

Olher non-¢ument asseis

Total non-current assets

Total nesets

The accompanying noles ate an inlepral part of hese fnancial statements.

Mate

58

i

)

i2
3
i

Counsolida ted Separale
finaoeial stalemenis financial statements
27 20065 2007 2006
(Hastaled)
{in Bahil
2,188,991,774 LA1%9.576.970 3, 1&g, 244} 15,622,582
Taks 085 4,358,600 - -
1A67,001,317 L, 317,530,4923 - -
4,371,057 50,851,648 1516012 461 11,035,118 471
28,056,923,651 28315158 270 - -
1,407,965 020 1,914 238 542 3481457 16,938,878
33,12%,935,904 33,522,214.523 31,033 662,198 11,067,718 931
124,518,365 135,490, (42 71,470,229 824 62,594,730, 188
3,633,579 3,733,619 - -
1,172,250 13,563,000 941 1,471,968 5,500,894 900
43,216,507 663 44,4 28039, 362 TLa00 623 845075385
08770498 354,876,536 .18,16%,05% 12,353,348
2,073,413,637 121,574,962 351,336,250 357.138.650
46,398,015,995 52,057,297,511 81,320,904,725 T0,311 037,469
79,526,955,992 _ 85,579,513.04¢ 85,254,566,913 81,378, 767.400




Thai Beverage Public Company Limited and its Subsidiaries

Balance sheets

As gt 31 Diecember 2007 and 2006

Liabilities and shareholders' equity

Lwrrand Hubititles

Bank overdrafis and short-lenn
loans from linanclal institions

Trade accounts payable

Lhot-term goaranteed bonds

Current poction of lang-term
glaranleed bonds

Current portion of lopg-temm loams

Shayt-term loans fron: and amounts
due to related parties

Income Lax payable

Oiher current Hablities

Total current linbililies

MNon-cerrrand Babifivles
Long-term goacanieed bonds
Long-term loans from fingrclal

institutions

Longslerm loans from related panics
Oither non-current liabililics

Total non-current liabllicles

Tetal liabilities

The agcompanying notes are an inlegral part of these finanplal sialements.

Mate

f3
g
£3

15
3

A

7

{3

5
LA

Consolldated Separate
financial statemernis Mnancial statements
pALLE 2006 2007 2006
(Restated)
fin Seihe)

5 05R,233.015 6, 753,305,295 4 TO7 6R4. 522 3,029,559 266

2,249,329,022 2,275,670.844 - .
. 2,200,000,000 - 2,200, (A1, 060
3,000,000,000 2,301,000, 00 3,000, 00,006 2,300, (HW000
1,455, (400,800 1,5 0HY 00, i 1,755.000,000 1,500,004 000
69,141,215 4,837,042,378 2,115,288.54% 13,084 878 757
2,773, 048,081 X I80,870,323 146,248 940 47,701,738
203,275,986 4,103,314,358 161,542,579 194,209,562
19.048,831,119 24,150,202 993 11,975,764,549 12 556,389,323
- 3,000, 163D, (WK - 000,00, 000
5,400, (00, 00 3,755,000,000 3,400,000,000 3,755,000,000
- - £, S 40300, (W 4,372, 200,00}

16% 184,323 120,753,208 117,200 -
5,569,184,325 6,875,753,208 11,8944, 617,900 11,127.200,004%
24,617.015,444 A3,0025,956,206 23,016 342,44% 33,603 ,569,322




Thai Beverage Public Company Limited and ifs Subsidiaries

Balanee sheets

As At 31 December 2007 aod 2006

Linbilitles and shareholders' equity  More

Sharcholders' equity

Share capiral

Authorised share pital

Tasued and paid-up share capital
Differgoes arising from comman

canbra] Irnsaclions

Reserves
Share preruium

Currency tranalélion changes
Fair value changes and revaluation

strpluses
Bztained camnings

Appropriated - [egel peserve

Unappropriated

Total shareholders' equity

Total liabilities and sharehalders' equity

The aceompanying nofes are an nkeprd] part of theze financial 5latemen g,

1z

f9

£9

Conzolidated Separafe
(Mnanclal statements linancial stafenienis
2047 2006 2007 0086
(Beskaled)
{irt Bef)

29,0100, 000,000 20 000,000, 00} 25000,00k000 29,000,000 000
25,110,025,000 25, 11025, MK 25,110,023,000 25, 114,025,000

(17,141 406,365)  {17,141,406,365) - -
17,215, 736,603 17,21% 736,603 17, 215,736,603 17,215, 736,003

(208,076,374} (12,508,334) - -
4,IBE 935, 374 6,586, 263,570 - 134,321,429
2,900, 000,000 1,700,000, 000 2,900 (4,000 1,100,000, 000
22644, 706,217 19,102 445 355 16,113,422 821 1,534 895 045
54,909 ,940,455 £2,553,555,938 61,338 184,424 47,695,178,077
85,579,512,044 B5,254,566,913 _ #1,278,767 400

79,526 955,809



Thai Beveragze Public Company Limited aod its Subsidiarles

Statements of income

For the years ended 31 December 2007 and 2006

Revernes

Revenue from sales

Interest income

Management fees

Dividends

Other income

Share of profils from investmenls
accounted for using the equity method

Torgl eeseues

Expenses

Cost of zales

Selling and adrinistralive expenses
Tatal tapenses

Frofit before inferest and
Incame tAX eIpENSes

Tnterest expense

Income lax expense

Nel probit

Basic earnings per share

The gecompanylng notes are an ntegral pard of these financial statemenls.

2!

22

24
a5

2

Conzolidated Separale
financial stalements flnancial statements
20K 2006 27 2006
(Restaled)
fin Bafity

10Kk, 540, 805,079 97 797,921,895 - -
40,834,243 56,452,361 175,352,187 858,621,337
- - 2, 577,305,358 3,432 400,973
- - 18,985,153 408 £.055 408,268
228,524 60K TT,0A8, 829 BL, 527428 4 873 B3

28,641,841 23,684,083 - -
L0, 830,855 881 97,955,907, 168 23,427,338,581 12,351,375,010
0,672, 565,833 69,325 121,958 - -1
13,689,414 B56 12,684, 556,582 1,154, 217,801 G43,322,2H)
B4 501,980,689 82 009,673 540 1,154,217 8541 S43,382,2090
16,276,915,192 15.946,318,624 211,173,120,690 11 408,052,720
17,211,561 1,5683.651,172 1,377, 360,166 2,2583,267,473
4 846, 572444 4,222,820,312 177248 217 149,318,355
10,383,065,183 10,054,777,144 19,418,212.097 9,005 460,892
N4l 042 37 0,35
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Thal Beverage Public Company Limited and its Subsidiaries
Statements of cash flows :
For the vears ended 3} December 2007 and 2004

Consnlidaied Separale
financial stabements financial stateinents
Note 2007 2008 2007 206
(Resialndy
{in Bafu)

Cosh flows fromi eperdiing achivities
Net profil 10,383,065, 183 [0054,777, 144 19418312 097 S,004,4 ﬁﬁ,EB‘ﬁ'.
Adjurtrenis for
Depreciation and amortisation 4,94 595 000 4651978462 18 965 567 24 {171 852
Inferest Docame (40, 534.245) {56,452 161} (175,352,38T) (58,621,337
Tnlerest expense 1,047,277,561 1,568,651,172 577,560, %66 2253,267,47)
Uncealised losz on gxchange rale 5 H41,556 11,726,775 1,164,320 16,321,434
Amortization of advance payments fg

a specialist 50,004,000 50,000,000 2,375,000 2375, 0600
Allowance for obsalete hvenlorics 145,536,197 354,904, 7o - -
Allowance for impaimient 1oss on propery 58, 76R3H - - -
(Gadn) loes on sale and disposal of property,

plant and equipment and intangible asscls {70, 1015,654) 3,190,891 (6, 85056015 5,309
Ciain on sale of invesiment - TO% A28 {6,044} -
Dividends - - (18,965,132,408) (8,055,408, 408)
Share ufpmﬁts_ from invasiments

accounled fonr using the squity welusd {28041 201) (213,684,083} - -
Incotte [ax cxpenss 4 846,572 448 43228903012 277248207 142 315,355

21,372,175,347 20,934, 7141.834 1,488,234,137 2542 841 124D

Cherges i operating asvers and aobifittes
Tade aecounts receivable (W5,274 423) 143,293, 10 - -
Ameignts due Foimn related partios 57,800,541 35968 778 3,290, 620337 (354,905 0w
Trvenlories 240,314 883 76,897,733 - -
Cnher coment assets S43.222 111 657219479 507300 (7,432,139
Trade aecounts payable (32,736,803 SR 226,076 - -
Anouniz due lo mtbated partles (152,525,752) 45335778 16,230,422 5885734
{ther curcent abilities (1,220,696, 777 (1,444,559 648 (139,223,831 78444370
Cither non-curcenl liabilities 4 841,00 (2775617} 117,960 -
Advance paymicns o g spegialisi - (2, 0000, 00, (R} - (375,000,000
Tncome laxes paid (4,253 5034 601 (4,671,000 531} (I78.791,025} (195 576,232}
Ned cash provided by operiliog Achivifies 16,443 526,75% 14,363 353,061 24%8,704,230 1,§92,253.453

The accompanying nobes ard an infegral pant of these financial slatements.
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